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UNITED STATES DISTRICT COURT
SOUTHERN DISTRICT OF NEW YOR K
---------------------------------------------------------------------In re ASIA PULP & PAPER SECURITIES

LITIGATION

CONSOLIDATED CIVIL ACTION
01-CV-07351 (JES)

---------------------------------------------------------------------This Document Relates To : All Actions
-------------------------------------------------------------- STIPULATION OF SETTLEMEN T
This Stipulation and Agreement of Settlement (the "Stipulation") is submitted pursuant to
Rule 23 of the Federal Rules of Civil Procedure . Subject to the approval of the Court, this
Stipulation is entered into among the Lead Plaintiffs in the above-captioned action, on behalf of
themselves and the Class (as hereinafter defined), and defendants Asia Pulp & Paper Company,
Ltd . ("APP"), Eka Tjipta Widjaja, Oei Tjie Goan (a/k/a/ Teguh Ganda Widjaja), Oei Jong Nian,
Oei Siong Lian (a/k/a Muktar Widjaja), Suresh Kilam (the "Individual Defendants", and
collectively with APP, the "APP Defendants") and Merrill Lynch & Co . (collectively with the
APP Defendants, the "Defendants"), by and through their respective counsel .
WHEREAS
A . On or about August 8, 2001, Hertzberg, et al . v. Asia Pulp & Paper, Company,
Ltd ., et al ., No . 01 Civ . 7351 (LAK) was filed in this Court . Thereafter, approximately 11 more
related actions were filed in this Court . By Orders dated March 12 and 22, 2002, the Court
consolidated all of these actions under the caption In re Asia Pulp & Paper Securities Liti ag tion ,
Master File No . 00 Civ . 7351 (LAK) (the "Consolidation Order") and appointed Duane A .
Roberts, James Harris, Michael E . Ryan, Joseph V . Allan, Sheila Hertzberg, Todd Hertzberg,
Brett Hertzberg, and Glenn Hertzberg, JTWROS and David Garfinkel, Shelly Garfinkel, and
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Shelly Garfinkel as custodian for Alicia and Pamela Garfinkel as Lead Plaintiffs (the "Lead
Plaintiffs "), and appointed Milberg Weiss Bershad Hynes & Lerach LLP (now known as Milberg

Weiss Bershad & Schulman LLP) and Abbey Gardy, LLP as Co-Lead Counsel (the "Plaintiffs '
Co-Lead Counsel") ;
B . Pursuant to the Consolidation Order, on or about June 5, 2002, Lead Plaintiff s
filed their Consolidated Amended Class Action Complaint For Violations of the Securitie s
Exchange Act of 1934 and the Securities Act of 1933 (the "Amended Complaint") . Lead
Plaintiffs named as defendants APP, certain of its affiliates, officers and directors, Merrill Lynch
& Co . ("Merrill") (in its capacity as the lead underwriter in the public offering in April and May
of 1999 for APP's American Depositary Shares), and Arthur Andersen Singapore and Andersen
Worldwide Societe Cooperative (in their capacity as APP's auditors) ;

C . The Amended Complaint alleges that the Lead Plaintiffs and other members of
the Class (as hereinafter defined) purchased or acquired publicly traded securities of APP durin g
the Class Period (as hereinafter defined) at artificially inflated prices as a result of Defendants '
dissemination of materially false and misleading statements in violation of Sections 10(b) and
20(a) of the Securities Exchange Act of 1934, Rule lOb-5 promulgated thereunder, and Section s
11, 12(A) (2) and 15 of the Securities Act of 1933 ;
D. On July 8, 2002, certain of the Defendants moved to dismiss in its entirety th e
Amended Complaint . On November 26, 2003, the Court granted Andersen Worldwide Societ e
Cooperative 's motion to dismiss and dismissed the claims against it . On December 12, 2003 ,
after briefing and oral argument, the Court denied Defendants APP's and Merrill's motions t o
dismiss ;
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E . On January 8, 2004, APP and Merrill filed answers in both cases denying liabilit y
and denying the Lead Plaintiffs' allegations (Arthur Andersen Singapore never appeared) ;

F. On January 15, 2004, the Court ordered that fact discovery would end o n
September 30, 2004, and set a March 13, 2005 pre-trial conference date . Plaintiffs' Co-Lead
Counsel immediately undertook discovery, serving document requests and interrogatories
beginning January 16, 2004 . In response, APP produced over 200,000 pages of documents and
made several times that number of pages available for inspection and copying by plaintiffs .
Plaintiffs' Co-Lead Counsel served third party subpoenas and APP deposed eight plaintiffs .
Plaintiffs' Co-Lead Counsel requested depositions of approximately 23 of the potentia l
witnesses , including APP ;
G . In connection with Plaintiffs' motion for class certification, Plaintiffs responded

to the document requests and interrogatories served by APP . APP deposed eight plaintiffs . The
motion for class certification is fully briefed and sub 'ul dice .
H. Beginning in or about late-September 2004, the Parties entered into settlement
discussions and on December 3, 2004, reached an in principle agreement with respect to th e
basic commercial terms of the settlement.

1. As part of the in principle agreement referred to above, the Pa rties agreed t o
promptly conduct such reasonable additional discovery as the Parties agree is appropriate an d
necessary to confirm the fairness and reasonableness of the terms of the Settlement (a s
hereinafter defined) ;
J . Based upon the discovery referred to in preamble (I) above, the reviewing of ten s
of thousands of documents, reviewing APP's public filings, press releases and other publi c
statements, and interviewing and taking the depositions of witnesses, as well as the investigatio n
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that Plaintiffs' Co-Lead Counsel undertook prior to filing the Complaint, the research Plaintiffs'
Co-Lead Counsel conducted of the applicable law with respect to the claims against Defendants
and the potential defenses thereto, the briefing of APP and Merrill's motions to dismiss,
Plaintiffs' Co-Lead Counsel's investigation into the legal and practical difficulties of enforcing
any judgment obtained in the United States against the APP Defendants who are resident in
Indonesia and/or whose assets are almost exclusively located in Indonesia, the process of
negotiating the proposed Settlement, other pre-trial discovery carried out by the Plaintiffs and the
briefing on the motion for class certification, Lead Plaintiffs assert that they have sufficient
information concerning the strengths and weaknesses of their case to fully consider and evaluate
the fairness of the Settlement to the Class ;

K. In addition, Lead Plaintiffs and Plaintiffs' Co-Lead Counsel recognize the burden ,
expense, risks and uncertain outcome of litigating the Consolidated Action further, and Lead
Plaintiffs, on behalf of themselves and all other members of the Class, desire to settle their
claims against the Released Parties (as hereinafter defined), on terms and conditions hereafter set
forth and deem the said Settlement to be fair, reasonable, adequate and in the best interests of the
Class;
L . Defendants have at all times vehemently denied and continue vehemently to deny
any and all allegations of wrongdoing or liability or damage to the Lead Plaintiffs and the Class
as asserted in the Consolidated Action, and have at all times vigorously contended and continue
to vigorously contend that they have at all times acted properly . Nevertheless, Defendants desire
to settle and terminate the claims of all Class Members so as to avoid lengthy and timeconsuming litigation and the burden, inconvenience and expense connected therewith, and to
fully and finally put to rest any and all claims that were or could have been asserted against an y
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Released Party (as hereinafter defined) in the Consolidated Action (as hereinafter defined), or
arising out of or otherwise based, whether directly or indirectly, on the matters, facts,
transactions, occurrences, representations, acts, omissions or allegations set forth or otherwise
implied in the pleadings, complaints, motions and all other related documents filed in the
Consolidated Action and/or the actions consolidated in the Consolidated Action, without in an y
way acknowledging any fault or liability thereto . This Stipulation and all related documents
contemplated hereunder are accordingly not, and should not be construed, in each case whether
directly or indirectly, for any purpose (whether related to the Consolidated Action or otherwise),
as an admission by any Defendant or any Released Party of any fault or liability or wrongdoing
of or by them, or any of them or of any other person or entity, all of which are vehemently
denied by each of the Defendants and each of the Released Parties ;

M . Plaintiffs' Co-Lead Counsel have engaged in extensive discussions and arm' s
length negotiations with Defendants' Counsel (as hereinafter defined) with respect to a
compromise and settlement of the claims against the Released Parties (as hereinafter defined)
with a view to settling the issues in dispute and achieving the best relief possible consistent with
the interests of the Class . In agreeing to the Settlement, Lead Plaintiffs do not concede that any
infirmities exist in their claims, nor do Defendants concede any infirmities in their defenses to
such claims, or that the claims are valid or have any merit whatsoever ; and ,
N . Based upon their investigation and pretrial discovery as set forth above, Plaintiffs '
Co-Lead Counsel have concluded that the terms and conditions of this Stipulation are fair,
reasonable and adequate to Lead Plaintiffs and the Class, and in their best interests, and Lead
Plaintiffs have agreed to settle the claims raised under and in connection with the Consolidated
Action subject to the terms and provisions of this Stipulation and the documents contemplate d
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hereunder, after considering : (a) the substantial benefits that Class Members will receive from
the Settlement (as hereinafter defined), (b) the attendant risks of litigation, and (c) the legal and
practical difficulties of enforcing any judgment against the APP Defendants even if the litigation
were successful ; and (d) the desirability of permitting the Settlement to be consummated as
provided by the terms of this Stipulation .
NOW THEREFORE, without any admission or concession on the part of Lead Plaintiff s
of any lack of merit of the Consolidated Action whatsoever , and without any admission or
concession of any liability or wrongdoing or lack of merit in the defenses whatsoever by
Defendants , it is hereby STIPULATED AND AGREED, by and among the parties to this
Stipulation , through their respective attorn eys , subject to approval of the Court pursuant to Rule
23(e) of the Federal Rules of Civil Procedure , in consideration of the benefits flowing to the
parties hereto from the Settlement, that all Settled Claims ( as hereinafter defined ) as against the
Released Parties ( as hereinafter defined) shall be fully and finally compromised, sett led , released
and dismissed with prejudice , upon and subject to the following terms and conditions :
CERTAIN DEFINITION S
1 . As used in this Stipulation, the following terms shall have the following
meanings :

(a) "APP Defendants" has the meaning given to that term in the Preamble .
(b) "Authorized Claimant" means a Class Member who submits a timely and
valid Proof of Claim form to the Claims Administrator .
(c) "Business Day" means a day (other than a Saturday or Sunday) on which
banks generally are open for general business in New York and Jakarta .
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(d) "Claims Administrator" means the entity designated by Plaintiffs' CoLead Counsel to administer the Settlement .
(e) "Class" means, for the purposes of the Settlement only, all persons and
entities who purchased or otherwise acquired any of the following
instruments (the "Instruments") issued by APP, its subsidiaries and/or
affiliates during the Class Period :
(i) the American Depositary Shares of APP ("ADS") ;
(ii) APP International Finance (Mauritius) Limited Guaranteed
Global Medium Term Notes (DB Trustees (Hong Kong) Limited
(formerly BT Trustees (Hong Kong) Limited as trustee) ;
(iii) APP International Finance Company B .V . 10 .25% Guaranteed
Secured Notes due 2000 ;
(iv) APP International Finance Company BV Guaranteed Asian
Currency Notes (DB Trustees (Hong Kong) Limited (formerly
BT Trustees (Hong Kong) Limited as trustee) ;

(v) APP Global Finance Limited Secured Floating Rate Notes due
2001 ;
(vi) APP Finance (I) Cayman Ltd preference Shares ;
(vii) APP Global Finance (III) Cayman Limited Secured Floating
Rate Notes due December 2001 ;
(viii) APP Global Finance (III) Cayman Limited Secured Floating
Rate Notes due 2002 ;
(ix) APP Finance (VII) Mauritius Limited 3 .5% Guaranteed
Convertible Notes due April 2003 ;
(x) APP International Finance Company BV 11 .75% Guaranteed
Secured Notes due 2005 ;
(xi) APP Finance (VI) Mauritius Ltd . 10 .875% Liquid Yield Option
Notes (LYONs) due 2012 ;
(xii) APP Finance (II) Mauritius Limited 12% Guaranteed Preference
Shares ; and
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(xiii) APP Finance (III) Mauritius Limited preference shares ;
(xiv) APP Finance (IV) Mauritius Limited preference shares ;
(xv) APP Finance (V) Mauritius Limited preference shares ;
(xvi) APP Finance (IX) Limited Guaranteed Senior Unsecured
Floating Rate Notes due October 2001 ;
(xvii) APP Finance (IX) Limited Secured Floating Rate Notes due
October 2001 ;
(xviii) PT Indah Kiat Pulp & Paper Corporation 8 .875% Senior Secured
Notes due 2000 ;
(xix) Indah Kiat International Finance Company B .V . Japanese Yen
Bonds First Series (1996) ;
(xx) Indah Kiat International Finance Company B .V . 11 .375%
Guaranteed Secured Notes due 1999 ;
(xxi) Indah Kiat International Finance Company B .V . 11 .875%
Guaranteed Secured Notes due 2002 ;
(xxii) Indah Kiat International Finance Company B .V . 12 .5%
Guaranteed Secured Notes due 2006 ;

(xxiii) Indah Kiat Finance Mauritius Limited 10% Guaranteed Senior
Notes due 2007 ;
(xxiv) Indah Kiat Finance (IV) Mauritius Limited 15% Guaranteed
Senior Notes due 2002 ;
(xxv) Indah Kiat Finance (III) Limited 11 .75% Guaranteed Senior
Notes due March, July and August 2005 ;
(xxvi) Tjiwi Kimia International Finance Company B .V . 13 .25%
Guaranteed Senior Notes due 2001 ;
(xxvii) Tjiwi Kimia Finance Mauritius Limited 10% Guaranteed Senior
Notes due 2004 ;
(xxviii) Pindo Deli Finance Mauritius Limited 10 .25% Guaranteed
Senior Notes due 2002 ;
(xxix) Pindo Deli Finance Mauritius Limited 10 .75% Guaranteed
Senior Notes due 2007 ;
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(xxx) Pindo Deli Finance Mauritius Limited 11 .75% Guaranteed
Senior Debentures due 2017 ;
(xxxi) Pindo Deli Finance Mauritius Limited 10 .875% Guaranteed
Senior Debentures due 2027 ;
(xxxii) APP China Group Limited 14% Guaranteed Senior Discount
Notes due 2010 .
Provided that the following entities and/or persons shall be excluded from the Class : (A) APP,
its subsidiaries and affiliates, and its officers and directors, and members of their immediate
families, the Defendants, members of the immediate families of each of the Defendants, any
entities in which any of the Defendants have a controlling interest, and the legal representatives,
heirs, successors, predecessors in interest, affiliates or assigns of any of the Defendants ; (B) any
putative Class Members who exclude themselves by filing a request for exclusion in accordance
with the requirements set forth in the Notice ; and (C) any purchaser of any Instrument who is
entitled to and has tendered the relevant Instrument into the relevant Exchange Offer and is
entitled to receive Restructuring Consideration in respect thereof in accordance with the terms of
the Exchange Offer provided that such person(s) is excluded only with respect to each relevant
Instrument that was tendered and for which Restructuring Consideration is available in
accordance with the terms of the relevant Exchange Offer and is not excluded with respect to any
other Instrument purchased during the Class Period .

(f) "Class Period" means the class period set forth in the Amended
Complaint, being August 28, 1998 through and including April 4, 2001 .
(g) "Class Member" means a member of the Class .
(h) "Consolidated Action" means the consolidated action entitled In re Asia
Pulp & Paper Securities Litigation, Civil Action No . 01-CV-07351
(S .D .N .Y) .
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(i) "Court" means the United States District Court for the Southern District
of New York .

(j) "Debt Instruments" means the Instruments referred to in the definition of
Class other than the ADS and the Preferred Stock Instruments .
(k) "Defendants" has the meaning given to that term in the Preamble .
(1) "Defendants' Counsel" means the law firms of Jones Day, Clifford
Chance US LLP, and Willkie Farr & Gallagher LLP .
(m) "Effective Date of Settlement" means the date upon which the Settlement
contemplated by this Stipulation shall become effective, as set forth in
Paragraph 23 below ;
(n) "Exchange Offer" has the meaning given to that term in the MRAs .
(o) "Fairness Hearing" has the meaning given to that term in Paragraph 12
below .
(p) "Final" with respect to the Final Order and Judgment means : (a) if n o
appeal is filed, the expiration date of the time for filing or noticing of any
appeal from the entry of the Final Order and Judgment, i .e. thirty (30) days
after entry of the Final Order and Judgment, or (b) the date of final
affirmance on an appeal of the Final Order and Judgment, the expiration
of the time to file a petition for a writ of certiorari, or the denial of a writ
of certiorari to review the Final Order and Judgment, and, if certiorari is
granted, the date of final affirmance of the Final Order and Judgment
following review pursuant to that grant ; or (c) the date of final dismissal of
any appeal from the Final Order and Judgment, or the final dismissal o f
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any proceeding on certiorari to review the Final Order and Judgment . For
purposes of this Stipulation, an "appeal" includes appeals as of right ,
discretionary appeals, interlocutory appeals, proceedings involving writs
of certiorari or mandamus, or any other proceedings of like kind .
(q) "Final Order and Judgment" means the proposed final order and judgment
to be entered by the Court upon approval of the Settlement, substantially
in the form of Exhibit B annexed hereto .
(r) "Indah Kiat" means PT Indah Kiat Pulp & Paper Tbk., an Indonesian
corporation .
(s) "Indonesian Subsidiaries" means Indah Kiat, Tjiwi Kimia, Pindo Deli an d
Lontar Papyrus .

(t) "Individual Defendants" has the meaning given to that term in th e
Preamble .
(u) "Instruments" has the meaning given to that term in the definition o f
"Class ."
(v) "Issuing Bank" means, in relation to the Letter of Credit, PT Bank Rakyat
Indonesia (Persero) Tbk ., or such other bank or financial institution as the
Parties may agree in writing .
(w) "Lead Plaintiffs" has the meaning given to that term in Preamble (A) .
(x) "Lontar Papyrus" means PT Lontar Papyrus Pulp & Paper Industry .
(y) "Letter of Credit" means the letter of credit issued by the Issuing Bank in
connection with the payment of the Settlement Consideration by the AP P
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Defendants, in the form agreed between the Plaintiffs' Co-Lead Counsel,
the APP Defendants and the Issuing Bank .
(z) "MRAs" means all of the Master Restructuring Agreements dated
October 30, 2003 (as amended by the first confirmation and amendment
letters dated June 25, 2004, the second confirmation and amendment
letters dated September 3, 2004, the third confirmation and amendment
letters dated November 10, 2004, the fourth confirmation and amendment
letters dated April 28, 2005, and as the same may be further amended or
varied from time to time including prior to and after the date of this
Stipulation in accordance with the provisions thereof) entered into,
between, among others, each of Indah Kiat, Tjiwi Kimia and Pindo Deli,
and the respective creditors and other persons named therein or from time
to time party thereto .

(aa) "Net Settlement Fund" means the Settlement Fund, net of any attorneys'
fee and expense award and any taxes on the income of the Settlement
Fund .
(bb) "Notice" means the Notice of Pendency of Class Action and Proposed
Settlement, Motion for Attorneys' Fees and Settlement Fairness Hearing,
which is to be sent to members of the Class substantially in the form
attached hereto as Exhibit 1 to Exhibit A .

(cc) "Parties" means the Lead Plaintiffs and the Defendants .
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(dd) "Payment Date" means the date that is twenty-one (21) Business Days
after the date of this Stipulation, unless a later date is mutually agreed in
writing by the Plaintiffs' Co-Lead Counsel and the APP Defendants .
(ee) "Pindo Deli" means PT Pindo Deli Pulp and Paper Mills, an Indonesia n
corporation .
(ff) "Plaintiffs" means Lead Plaintiffs and all other persons or entities
identified as plaintiffs in any of the complaints in any of the actions
consolidated in the Consolidated Action .

(gg) "Plaintiffs' Counsel" means Plaintiffs' Co-Lead Counsel and all other
attorneys representing Plaintiffs in any of the actions consolidated in the
Consolidated Actio n
(hh) "Plaintiffs' Co-Lead Counsel" has the meaning given to that term in

Preamble (A).
(ii) "Preferred Stock Instruments" means the Instruments referred to under
sub-paragraphs (vi), (xii), (xiii), (xiv) and (xv) of the definition of Clas s
collectively .
(jj) "Preliminary Approval Order" means the proposed order preliminarily
approving the Settlement and directing notice thereof to the Class
substantially in the form attached hereto as Exhibit A .

(kk) "Preliminary Approval Date" means the date upon which the Preliminary
Approval Order is filed with the Clerk of the Court .
(11) "Proof of Claim" means a Proof of Claim and Release substantially in th e
form attached hereto as Exhibit 2 to Exhibit A .
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(mm) "Publication Notice" means the summary notice of proposed Settlement
and hearing for publication substantially in the form attached as Exhibit 3
to Exhibit A .

(nn) "Released Parties" means all persons and entities named as defendants i n
the Consolidated Action, each of the Indonesian Subsidiaries, all persons
or entities against or in respect of which or whom any claim or allegation
was, is, could be or could have been made in the Consolidated Action and
any of the actions consolidated in the Consolidated Action, and, with
respect to each and every one of the foregoing, their respective past,
present and future affiliates, subsidiaries, parents, successors,
predecessors, directors, managing directors, commissioners, shareholders,
members, agents, principals, partners, managers, employees, officers
(howsoever described), families, advisors (whether financial, legal or
otherwise), attorneys, and their respective legal representatives, heirs,
executors, estates, administrators, successors and assigns .
(oo) "Restructuring Consideration" has the meaning given to that term in the
MRAs .

(pp) "Settled Claims" means all claims (including Unknown Claims) (i)
asserted in the Consolidated Action by the Class Members (or any of
them) against any and all of the Released Parties (as defined herein), or (ii)
that could have been asserted in any forum against any Released Party by
the Class Members (as defined herein) (or any of them) arising out of, in
connection with the purchase of the ADSs (as defined in paragraph 1(e) )
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or the Instruments contemplated under paragraph 1(e) or otherwise based
on, directly or indirectly, the facts, transactions, occurrences,
representations, acts, omissions or allegations set forth or otherwise
implied in the complaints, motions and all other related documents filed in
the Consolidated Action .
(qq) "Settled Defendants' Claims" means all claims that have been or could
have been asserted in the Consolidated Action or any forum by the
Defendants or any of them or the successors and assigns of any of them
against any of the Lead Plaintiffs, Class Members or their attorneys, which
arise out of or relate in any way to the institution, prosecution, or
settlement of the Consolidated Action .

(rr) "Settlement" means the settlement contemplated by this Stipulation .
(ss) "Settlement Consideration" has the meaning given to that term in
Paragraph 4 below .
(tt) "Settlement Fund" means the Settlement Consideration together with any
interest or other income, accretions or gains thereon .
(uu) "Tjiwi Kimia" means PT Pabrik Kertas Tjiwi Kimia Tbk ., an Indonesian
corporation .

.

(vv) "Unknown Claims" means any and all Settled Claims which any Lea d
Plaintiff or Class Member does not know or suspect to exist in his, her or
its favor at the time of the release of the Released Parties, and any Settled
Defendants' Claims which any Defendant does not know or suspect to
exist in his, her or its favor, which, in either case, if known by him, her o r
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it might have affected his, her or its decision(s) with respect to the
Settlement. With respect to any and all Settled Claims and Settled
Defendants' Claims, the parties stipulate and agree that upon the Effective
Date of Settlement, Lead Plaintiffs, Defendants and each Class Membe r
shall be deemed to have waived, and by operation of the Final Order and
Judgment shall have, expressly waived any and all provisions, rights and
benefits conferred by any law of any state or territory of the United States,
or principle of common law, which is similar, comparable, or equivalent to
Cal . Civ . Code § 1542, which provides :
A general release does not extend to claims which the creditor does not know or
suspect to exist in his favor at the time of executing the release, which if known
by him must have materially affected his settlement with the debtor ; and any and
all provisions, rights, and benefits of any similar state or federal law .
SCOPE AND EFFECT OF SETTLEMEN T

2. The obligations incurred pursuant to this Stipulation shall be in full and
final settlement and disposition of the Consolidated Action, all actions consolidated in the
Consolidated Action and any and all Settled Claims, in each case as against all Released
Parties and their attorneys .

3 . (a) Upon the Effective Date of Settlement, each of the Lead Plaintiffs
and the Class Members, on behalf of themselves, their heirs, executors, administrators,
successors, assigns and any persons or entities claiming through them, shall, with respect
to each and every Settled Claim, remise, release and forever discharge, and shall forever
be enjoined from prosecuting or claiming, whether directly or indirectly, in this Court o r
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another forum, by way of any action or proceeding (howsoever described), any Settled
Claims against any of the Released Parties .
(b) Upon the Effective Date of Settlement, each of the Defendants, on
behalf of themselves and the Released Parties and any persons or entities claiming
through them, shall remise, release and forever discharge each and every of the Settled
Defendants' Claims, and shall forever be enjoined from prosecuting or claiming, whether
directly or indirectly, in this Court or another forum, by way of any action or proceeding
(howsoever described), the Settled Defendants' Claims against Lead Plaintiffs, all Class
Members and their counsel .
THE SETTLEMENT CONSIDERATIO N
4 . (a) The settlement consideration shall be a cash amount of US$
46,000,000 (the "Settlement Consideration") payable on or prior to the Payment Date in
the manner set forth in this Paragraph 4 .
(b) The APP Defendants shall procure the issuance of the Letter of
Credit in the amount of the Settlement Consideration to the Plaintiffs' Co-Lead Counsel
on behalf of the Class on or before the Payment Date . The Letter of Credit shall have
been fully collateralized by property with a fair market value of not less than the amount
of the Settlement Consideration on or before the Payment Date . The Parties hereto agree
that the APP Defendants' obligation to pay the Settlement Consideration pursuant to
Paragraph 4(a) above shall be fully and completely performed and discharged after
presentment of the Letter of Credit by Plaintiffs' Co-Lead Counsel and payment thereon .
Plaintiffs' Co-Lead Counsel irrevocably and unconditionally agree that they shall be
entitled to draw on the Letter of Credit subject to and strictly in accordance with the
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provisions thereof and not otherwise . The APP Defendants shall bear the costs of
obtaining and maintaining the Letter of Credit in force until at least thirty (30) days after
the Effective Date of Settlement .

5 . The Parties hereby irrevocably acknowledge and agree that (i) payment o f
the Settlement Consideration in the manner contemplated under Paragraph 4 above shall
constitute full and complete settlement of the Settled Claims ; and (ii) save for the
Settlement Consideration, any Additional Consideration (to the extent payable under
paragraphs 7 and 8 below) and the payment of the costs and expenses of notice and
administration of the Settlement (as provided in paragraph 11 below), the Plaintiffs' CoLead Counsel and the Class shall not be entitled to receive from the APP Defendants any
other interest, distributions and/or other payments (howsoever described or arising) on or
in connection with the Settlement Consideration and/or any claim in the Consolidated
Action .

ALLOCATION OF SETTLEMENT CONSIDERATIO N
6. The Parties agree that 50 percent of all funds paid as Settlement
Consideration shall be attributed to the settlement of Class Plaintiffs' claims against the
Individual Defendants .
ADDITIONAL CONSIDERATION : CLAIMS AGAINST D&O CARRIER
7 . APP Defendants, in their sole and exclusive discretion, may choose to
assert claims against the insurance carrier which has provided directors and officers
liability insurance coverage in relation to the Individual Defendants (or any of them) (the
"Insurer") based upon the Insurer's refusal to acknowledge any obligation to provid e
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coverage to any relevant Defendant or to engage in any meaningful settlement
discussions .
8. In the event that the APP Defendants choose to assert such claims and the
assertion of such claims results in a recovery against the Insurer (whether by way of
judgment, settlement, or otherwise), then :
(a) the first US$ 2,000,000 of the amounts so recovered shall accrue t o

the Class ;
(b) the next US$ 1,000,000 of the amounts so recovered shall accrue
to APP Defendants ; an d

(c) any recoveries in excess of US$ 3,000,000 shall be split between
the Class and APP Defendants in equal shares .
9 . The Plaintiffs' Co-Lead Counsel hereby irrevocably and unconditionall y
agree with the APP Defendants that it shall be in APP Defendants' sole and exclusive
discretion whether and in what manner to assert, prosecute or settle claims against the
Insurer. APP Defendants shall bear the costs of prosecuting such claims . With respect to
the claims against the Insurer, the Plaintiffs' Co-Lead Counsel hereby irrevocably and
unconditionally agree that the APP Defendants' sole obligation to the Class shall be to (a)
inform Plaintiffs' Co-Lead Counsel of the manner (if any) in which they have asserted or
prosecuted such claims ; (b) promptly report to Plaintiffs' Co-Lead Counsel when and
whether a judgment has been obtained against, or a settlement reached with, the Insurer ;
and (c) to disburse to the Class promptly their share of the proceeds of any such judgment
or settlement actually received and retained by the APP Defendants in accordance with
the provisions hereunder .
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COSTS AND EXPENSE S
10 . Except as provided herein, all parties shall bear their own costs and
attorneys' fees under and in connection with the Settlement, the Consolidated Action, and
the actions consolidated in the Consolidated Action . Plaintiffs' Co-Lead Counsel shall
seek approval from the Court for the payment of attorneys' fees, costs and expenses
incurred in connection with this Settlement from the Settlement Fund.
11 . In addition to payment of the Settlement Consideration, the APP
Defendants shall bear all reasonable costs of notice and administration of this Settlement .
The APP Defendants shall deposit US$ 500,000 with the Claims Administrator for notice
and administration expenses within ten (10) Business Days of execution of this
Stipulation and shall pay reasonable incremental amounts to the Claims Administrator
within ten (10) Business Days of written request . Such amounts shall include, without
limitation, the actual costs of publication of the Summary Notice, printing and mailing
the Notice, reimbursements to nominee owners for forwarding notice to their beneficial
owners, and the reasonable administrative expenses actually incurred and fees actually
charged by the Claims Administrator in connection with providing the Notice and
processing the Proof of Claims . Plaintiffs' Co-Lead Counsel hereby agree to ensure that
any amounts so paid to the Claims Administrator and not used by the Claims
Administrator for the purposes of the administration of the Settlement shall be refunded
by the Claims Administrator to or to the order of the APP Defendants .
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PROPOSED SCHEDULE
12 . Promptly after this Stipulation has been fully executed, Plaintiffs' CoLead Counsel and Defendants' Counsel shall jointly apply to the Court for the entry of
the Preliminary Approval Order . The Parties agree to request that the Court hold a
Preliminary Approval Hearing at the Court's earliest convenience and will request that a
Fairness Hearing (the "Fairness Hearing") be held at the convenience of the Court at the
earliest date consistent with due process notice requirements, provided that the failure to
hold any of the above hearings on the above-stated dates shall not in any way vitiate,
prejudice or otherwise affect the Settlement .
13 . If, after notice and the Fairness Hearing, the Settlement contemplated by
this Stipulation is approved by the Court, counsel for the parties shall request that the
Court enter the Final Order and Judgment .

TAXES AND ADMINISTRATION
14 . All (i) taxes on the income of the Settlement Fund and (ii) expenses and
costs incurred in connection with the taxation of the Settlement Fund (including without
limitation expenses of tax attorneys and accountants) shall be paid out of the Settlement
Fund when due, without prior order of the Court, by the person or entity in possession or
with custody and control of the Settlement Fund (or the relevant part thereof) at such
time .
15 . Upon or after the Effective Date of Settlement, the Plaintiffs' Co-Lead
Counsel shall be entitled to make a demand on the Letter of Credit in accordance with the
terms thereof . Without prejudice to the provisions of Paragraphs 4 and 5, the APP
Defendants shall have no responsibility for, involvement in, or liability with respect to ,
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any funds once they have been delivered to Plaintiffs' Co-Lead Counsel . The Plaintiffs'
Co-Lead Counsel shall thereafter hold the proceeds of the Letter of Credit in the
Settlement Fund for the benefit of the Class in such manner as they deem prudent which
may include investments in short term United States Agency or Treasury Securities (or a
mutual fund invested solely in such instruments) until after the entry of a Class
Distribution Order when the Net Settlement Fund may be transferred to the custody of the
Claims Administrator for distribution to the Authorized Claimants . On and from the tim e
the funds are collected by Plaintiffs under the Letter of Credit, the assets received by
Plaintiffs' Co-Lead Counsel are intended to become a Qualified Settlement Fund within
the meaning of United States Treasury Regulation § 1 .468B-1 and to qualify for the
provisions of any analogous law in any other jurisdiction in which the Settlement Fund is
subject to taxation ("Taxing Jurisdiction") . Counsel for the parties agree to cooperate in
preparing the statement described in Treasury Regulation § 1 .468B-3(e) and any similar
statement required by any other Taxing Jurisdiction .

16 . Upon and following the Effective Date of Settlement, Plaintiffs' Co-Lea d
Counsel or the Claims Administrator (as may be agreed between them), as administrator
of the Settlement Fund within the meaning of Treasury Regulation § 1 .468B-2(k)(3), shall
be responsible for filing any tax returns in relation to the Settlement Fund and paying any
taxes owed to the United States Treasury or any other Taxing Jurisdiction with respect to
the Settlement Fund .
17 . Except for the APP Defendants' obligation to pay the Settlement
Consideration, the expenses of notice and administration as set out in Paragraph 11
above, the costs of the Letter of Credit, and to reasonably cooperate in the production o f
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transfer or other records in their custody or control relating to the identification of the
names and addresses of Class Members, APP Defendants and Defendants' Counsel shall
have no responsibility, liability, authority, or obligation of any kind whatsoever in
connection with the distribution of the Settlement Fund, the determination,
administration, calculation, processing or payment of claims, or for the payment or
withholding of taxes, or any losses or liabilities incurred in connection therewith .

ATTORNEYS' FEES AND EXPENSES AND COMPENSATORY AWARD
18 . Plaintiffs' Co-Lead Counsel will apply to the Court for an award from th e
Settlement Fund of attorneys' fees, on behalf of Plaintiffs' Counsel, in an amount not to
exceed thirty percent (30%) of the Settlement Fund and reimbursement of reasonably
incurred expenses, plus interest . The procedure for, and the allowance or disallowance by
the Court of, any application for an award of attorneys' fees and reimbursement of
expenses to be paid out of the Settlement Fund are not part of the Settlement, and are
intended to be considered by the Court separately from the Court's consideration of the
fairness, reasonableness and adequacy of the Settlement .
19 . Such amounts as are awarded by the Court shall be payable from the
Settlement Fund to Plaintiffs' Co-Lead Counsel immediately upon award ,
notwithstanding the existence of any timely filed objections thereto, or potential for
appeal therefrom, or collateral attack on the settlement or any part thereof, subject to
Plaintiffs' Co-Lead Counsel's obligation to make appropriate refunds or repayments to
the Settlement Fund plus accrued interest at the same net rate as is earned by the
Settlement Fund, if and when, as a result of any appeal and/or further proceedings on
remand, or successful collateral attack, the fee or cost award is reduced or reversed .
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20 . Plaintiffs' Co-Lead Counsel shall allocate the attorneys' fees amongs t
Plaintiffs' Counsel in a manner Plaintiffs' Co-Lead Counsel deems appropriate base d
upon the work performed at the request of Plaintiffs' Co-Lead Counsel and th e
contribution made to the litigation of the Action.
21 . Plaintiffs' Co-Lead Counsel may also apply to the Court for an awar d

from the Settlement Fund to be paid to Lead Plaintiffs for reasonable costs and expense s
directly relating to Lead Plaintiffs' representation of the Class .
22 . All counsel fees and expenses awarded to Plaintiffs' Counsel and Lead
Plaintiffs shall be paid solely out of, and shall not be in addition to, the Settlement Fund .
Defendants shall have no responsibility for, and no liability whatsoever with respect to,
any payments to Plaintiffs' Co-Lead Counsel pursuant to paragraphs 18 - 21 above,
and/or to any other person who may assert some claim thereto, or any fee and expense
award that the Court may make in the Consolidated Action, other than those fees and
expenses that Defendants expressly have undertaken to pay in this Stipulation .

EFFECTIVE DATE OF SETTLEMENT

23 . The "Effective Date of the Settlement" shall be the date when all th e
following shall have occurred :
(a) approval by the Court of the Se ttlement, following notice to th e
Class and a hearing, as prescribed by Rule 23 of the Federal Rule s

of Civil Procedure; an d
(b) entry by the Court of the Final Order and Judgment , substantiall y

in the form set forth in Exhibit B annexed hereto, and such Final
Order and Judgment becoming "Final" (as defined herein) .
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DISTRIBUTION TO AUTHORIZED CLAIMANTS
24 . The Claims Administrator shall determine each Authorized Claimant's pro
rata share of the Net Settlement Fund based upon each Authorized Claimant's
Recognized Claim (as defined in the Plan of Allocation described in the Notice annexed
hereto as Exhibit 1 to Exhibit A, or in such other Plan of Allocation as the Court
approves) .
25 . The Plan of Allocation proposed in the Notice is not a necessary term of
this Stipulation and it is not a condition of this Stipulation that that Plan of Allocation be
approved.
26 . Each Authorized Claimant shall be allocated a pro rata share of the Ne t
Settlement Fund based on his, her, or its Recognized Claim compared to the total
Recognized Claims of all accepted claimants . This is not a claims-made settlement .
Defendants shall have no involvement in reviewing or challenging claims . Defendants
will not have any reversionary interest in the Settlement Fund .

27 . Any member of the Class who does not submit a valid Proof of Claim wil l
not be entitled to receive any of the proceeds from the Net Settlement Fund but will
otherwise be bound by all of the terms of this Stipulation and the Settlement, including
the terms of the Final Order and Judgment to be entered in the Action and the releases
provided for herein, and will be barred from bringing any action against any Released
Party concerning any Settled Claim .
28 . The Claims Administrator shall process the Proofs of Claim and, after
entry of the Class Distribution Order, distribute the Net Settlement Fund to the
Authorized Claimants . Except for their obligation to pay the Settlement Consideration i n
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the manner set out herein (including paying for the costs of notice and administration of
the settlement), and to cooperate in the production of information with respect to the
identification of Class Members, Defendants and Defendants' Counsel shall have no
liability, obligation or responsibility for the administration of the Settlement or
disbursement of the Net Settlement Fund . Plaintiffs' Co-Lead Counsel shall have the
right, but not the obligation, to advise the Claims Administrator to waive what they deem
to be formal or technical defects in any Proofs of Claim submitted in the interests of
achieving substantial justice .
29 . For purposes of determining the extent, if any, to which a Class Member
shall be entitled to be treated as an Authorized Claimant, the following conditions shall
apply :

(a) Each Class Member shall be required to submit a Proof of Claim (se e
attached Exhibit 2 to Exhibit A), supported by such documents as are
designated therein, including proof of the Claimant's loss, or such other
documents or proof as the Claims Administrator, in its reasonable
discretion, may deem acceptable ;
(b) All Proofs of Claim must be submitted by the date specified in the Notic e
unless such period is extended by an order of the Court . Any Class
Member who fails to submit a Proof of Claim by such date shall be forever
barred from receiving any payment pursuant to this Stipulation (unless, by
an order of the Court, a later submitted Proof of Claim by such Class
Member is approved), but shall in all other respects be bound by all of the
terms of this Stipulation and the Settlement including the terms of th e
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Final Order and Judgment to be entered in the Consolidated Action and
the releases provided for herein, and will be barred from bringing any
action against any Released Party concerning any Settled Claims .
Provided that it is received before the motion for the Class Distributio n
Order is filed, a Proof of Claim shall be deemed to have been submitted
when posted, if received with a postmark indicated on the envelope and if
mailed by first-class mail and addressed in accordance with the
instructions thereon . In all other cases, the Proof of Claim shall be deemed
to have been submitted when actually received by the Claims
Administrator ;
(c) Each Proof of Claim shall be submitted to and reviewed by the Claims
Administrator which shall determine in accordance with this Stipulation
the extent, if any, to which each claim shall be allowed, subject to review
by the Court pursuant to subparagraph (e) below ;

(d) Proofs of Claim that do not meet the submission requirements may be
rejected. Prior to rejection of a Proof of Claim, the Claims Administrator
shall communicate with the Claimant in order to remedy the curable
deficiencies in the Proof of Claims submitted . The Claims Administrato r
shall notify, in a timely fashion and in writing, all Claimants whose Proofs
of Claim they propose to reject in whole or in part, setting forth the
reasons therefor, and shall indicate in such notice that the Claimant whose
claim is to be rejected has the right to a review by the Court if th e
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Claimant so desires and complies with the requirements of subparagraph
(e) below ;
(e) If any Claimant whose claim has been rejected in whole or in part desires
to contest such rejection, the Claimant must, within twenty (20) days after
the date of mailing of the notice required in subparagraph (d) above, serve
upon the Claims Administrator a notice and statement of reasons
indicating the Claimant's grounds for contesting the rejection along with
any supporting documentation, and requesting a review thereof by the
Court . If a dispute concerning a claim cannot be otherwise resolved,
Plaintiffs' Co-Lead Counsel shall thereafter present the request for review
to the Court; an d

(f) The administrative determinations of the Claims Administrator accepting
and rejecting claims shall be presented to the Court, on notice to
Defendants' Counsel, for approval by the Court in the Class Distribution
Order .
30 . Each Claimant shall be deemed to have submitted to the jurisdiction of th e
Court with respect to the Claimant's claim, and the claim will be subject to investigation
and discovery under the Federal Rules of Civil Procedure, provided that such
investigation and discovery shall be limited to that Claimant's status as a Class Member
and the validity and amount of the Claimant's claim .
31 . Payment pursuant to this Stipulation shall be deemed final and conclusive
against all Class Members . All Class Members whose claims are not approved by the
Court shall be barred from participating in distributions from the Net Settlement Fund ,
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but otherwise shall be bound by all of the terms of this Stipulation and the Settlement,
including the terms of the Final Order and Judgment entered in the Action and the
releases provided for herein, and will be barred from bringing any action against any
Released Party concerning any Settled Claim .
32 . All proceedings with respect to the administration, processing and
determination of claims described by paragraph 29 of this Stipulation and the
determination of all controversies relating thereto, including disputed questions of law
and fact with respect to the validity of claims, shall be subject to the jurisdiction of the
Court .
33 . The Net Settlement Fund shall be distributed to Authorized Claimants b y

the Claims Administrator only after the Effective Date of Settlement and after : (i) all
timely Claims have been processed, and all Claimants filing timely Claims whose Claims
have been rejected or disallowed, in whole or in part, have been notified and provided the
opportunity to be heard concerning such rejection or disallowance ; (ii) all objections with
respect to all rejected or disallowed claims have been resolved by the Court, and all
appeals therefrom have been resolved or the time therefor has expired ; (iii) all matters
with respect to attorneys' fees, costs, and disbursements and compensatory awards have
been resolved by the Court, all appeals therefrom have been resolved or the time therefor
has expired ; and (iv) all costs of administration have been paid .
TERMINATIO N
34 . The Defendants and Lead Plaintiffs shall each have the right (in the case
of paragraphs (a) to (e) below), and the Defendants shall have the sole right (in the case
of paragraphs (f) and (g) below), and Lead Plaintiffs shall have the sole right (in the cas e
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of paragraph (h) below), to terminate the Settlement and this Stipulation by providing
written notice of their election to do so (a "Termination Notice") to all other parties
hereto within thirty (30) days of: (a) the Court's declining to enter the Order for Notice
and Hearing in any material respect ; (b) the Court's refusal to approve this Stipulation or
any material part of it ; (c) the Court's declining to enter the Final Order and Judgment in
any material respect ; (d) the date upon which the Final Order and Judgment is modified
or reversed in any material respect by the Court of Appeals or the Supreme Court ; or (e)
the date upon which an Alternative Judgment (an Final Order and Judgment not in the
form annexed hereto that has been entered by the Court but which does not result in the
issuance of a Termination Notice) is modified or reversed in any material respect by the
Court of Appeals or the Supreme Court ; or (f) an application, petition or order being
made for the winding-up, reorganization, scheme of composition, administration,
receivership, liquidation, bankruptcy or analogous proceedings of APP ; (g) in the event
that the face amount of the total purchases of persons who would otherwise be Class
Members but who timely and validly request exclusion from the Class, exceed (i) five
percent (5%) of the aggregate face amount of the Debt Instruments outstanding as of
April 4, 2001, or (ii) five percent (5%) of the total number of outstanding shares of ADS
and Preferred Stock Instruments outstanding as of April 4, 2001 ; or (h) the Letter of
Credit is not paid in accordance with its terms upon presentation by Plaintiffs' Co-Lead
Counsel . For the purpose of Paragraph 34 (a) to (e), a reference to a non-approval,
reversal and/or modification (as the case may be) of a term of the Stipulation or a
judgment or order as being material or having a material effect shall include (but shall not
be limited to) (i) any increase in the amounts (including any costs relating thereto )
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payable by the Defendants in respect of the Settlement, and/or any amendment or
modification to the timing of any such payments ; or (ii) any amendment or modification
to the terms of the release to be given to the Released Parties ; or (iii) any amendment of
modification to the opt-out provisions contained in subparagraph (g) .
35 . Except as otherwise provided herein, in the event the Settlement i s
terminated or fails to become effective for any reason, then (a) the parties to this
Stipulation shall be deemed to have reverted to their respective status in the Consolidated
Action as of the date of this Stipulation and, except as otherwise expressly provided, (b)
the parties shall proceed in all respects as if this Stipulation and any related orders had
not been entered, (c) any portion of the Settlement Consideration previously received by
the Lead Plaintiffs and the Plaintiffs' Co-Lead Counsel, together with any interest earned
thereon, less any taxes actually due and paid or payable with respect to such income, and
less costs of administration and notice actually incurred and paid or payable by
Defendants or from the Settlement Consideration shall be returned to the persons paying
the same, (d) the Plaintiffs' Co-Lead Counsel shall cancel and return the Letter of Credit
forthwith to the Issuing Bank with a written confirmation that the Issuing Bank is under
no further obligation or liability in respect thereof (with copies of such writing given to
all parties hereto), and (e) any costs or expenses of notice and administration incurred but
not paid as of the termination date shall remain the obligation of the APP Defendants and
any balance paid to the Claims Administrator pursuant to paragraph 11 but not needed to
pay notice and administration costs and expenses shall be returned to the APP
Defendants.
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NO ADMISSION OF WRONGDOIN G
36 . Defendants have denied and continue to deny any and all allegations of
wrongdoing or liability or damage to Lead Plaintiffs and the Class as asserted herein, and
contend that at all times they acted properly . This Stipulation and all related documents
are not and should not be construed as an admission by Defendants of any fault or
liability or wrongdoing of or by them, or any of them or of any other person .
37 . This Stipulation, whether or not consummated, and any act performed or
document executed pursuant to or in furtherance of the Stipulation or the Settlement or
any negotiation, discussion or proceedings in connection with this Stipulation or the
Settlement :

(a) shall not be offered or received against Defendants as evidence of o r
construed as or deemed to be evidence of any presumption, concession, or
admission by any of Defendants with respect to the truth of any fact
alleged by Lead Plaintiffs or the validity of any claim that had been or
could have been asserted in the Consolidated Action, any of the actions
consolidated in the Consolidated Action or in any litigation, or the
deficiency of any defense that has been or could have been asserted in the
Action, any of the actions consolidated in the Consolidated Action or in
any litigation, or of any liability, negligence, fault, or wrongdoing of
Defendants ;
(b) shall not be offered or received against Defendants as evidence of a
presumption, concession or admission of any fault, misrepresentation or
omission with respect to any statement or written document approved o r
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made by any Defendant, or against Lead Plaintiffs and the Class as
evidence of any infirmity in the claims of Lead Plaintiffs and the Class ;
(c) shall not be offered or received against Defendants or against Lead
Plaintiffs or the Class as evidence of a presumption, concession or
admission with respect to any liability, negligence, fault or wrongdoing, or
in any way referred to for any other reason as against any of the parties to
this Stipulation, in any other civil, criminal or administrative action or
proceeding, other than such proceedings as may be necessary to effectuate
the provisions of this Stipulation ; provided, however, that if this
Stipulation is approved by the Court, Defendants may refer to it to
effectuate the liability protection granted them hereunder ;

(d) shall not be construed against Defendants or Lead Plaintiffs and the Class
as an admission or concession that the consideration to be given hereunder
represents the amount which could be or would have been recovered after
trial ; and
(e) shall not be construed as or received in evidence as an admission,
concession or presumption against Lead Plaintiffs or the Class or any of
them that any of their claims are without merit or that damages
recoverable under the Complaints would not have exceeded the Settlement
Fund.
Defendants may file the Stipulation and/or the Final Order and Judgment in any other
action that may be brought against them in support of a defense or counterclaim based on
principles of res judicata, collateral estoppel, release, good faith settlement, judgment, ba r
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or reduction, or any theory of claim preclusion or issue preclusion or similar defense or
counterclaim . Lead Plaintiffs understand and acknowledge that the Defendants have
denied and continue to deny each and all claims of alleged wrongdoing .
MISCELLANEOUS PROVISION S
38 . All of the exhibits attached hereto are hereby incorporated by reference as
though fully set forth herein .
39 . The parties to this Stipulation intend the Settlement to be a final and
complete resolution of all disputes asserted or which could be asserted by the Class
Members against the Released Parties with respect to the Settled Claims . Accordingly,
Lead Plaintiffs and Defendants agree not to assert in any forum that the litigation was
brought by Lead Plaintiffs or defended by Defendants in bad faith or without a reasonable
basis . The parties hereto shall assert no claims of any violation of Rule 11 of the Federal
Rules of Civil Procedure, or any other Court rule or statute relating to any claims,
defenses or settlement of the Actions . The parties agree that the amount paid and the
other terms of the Settlement were negotiated at arm's length in good faith by the parties,
and reflect a settlement that was reached voluntarily after consultation with experienced
legal counsel . The parties and their counsel agree that they will refrain from disparaging
each other in any public statements .
40 . This Stipulation may not be modified or amended, and none of its
provisions may be waived except by a writing signed by all parties hereto or their
successors-in-interest .
41 . The headings herein are used for the purpose of convenience only and are
not meant to have legal effect .
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42 . The administration and consummation of the Settlement as embodied in
this Stipulation shall be under the authority of the Court and the Court shall retain
jurisdiction for the purpose of entering orders providing for awards of attorneys' fees and
expenses to Plaintiffs' Counsel and compensatory awards, and enforcing the terms of this
Stipulation .
43 . All rights, claims, remedies or benefits conferred on the Plaintiffs' CoLead Counsel and/or the Class under this Stipulation shall be exercised and/or enforced
by both the Plaintiffs' Co-Lead Counsel acting jointly and on behalf of themselves and
the Class . All agreements, promises, obligations, commitments and/or undertakings of
the Plaintiffs' Co-Lead Counsel under this Stipulation shall be made by the joint and
several agreements, promises, obligations, commitments and/or undertakings (as the case
may be) of both the Plaintiffs' Co-Lead Counsel .
44 . One party's waiver of any other party's breach of this Stipulation shall not
be deemed a waiver of any other prior or subsequent breach of this Stipulation .

45 . This Stipulation, the exhibits hereto and all documents contemplated
hereunder constitute the entire agreement among the parties hereto concerning the
Settlement of the Actions, and no representations, warranties, agreements, or
inducements have been made by any party hereto concerning this Stipulation and its
exhibits other than those contained and memorialized in such documents .
46. This Stipulation may be executed in one or more counterparts . All
executed counterparts shall be deemed to be one and the same instrument provided that
counsel for the parties to this Stipulation shall exchange among themselves original
signed counterparts .
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47 . This Stipulation shall be binding upon, and inure to the benefit of, th e
successors and assigns of the parties hereto .

48 . The construction, interpretation, operation, effect and validity of thi s
Stipulation, and all documents necessary to effectuate it, shall be governed by the interna l

laws of the State of New York without regard to conflicts of laws, except to the exten t
that federal law requires that federal law governs .
49 . This Stipulation shall not be construed more strictly against one party tha n
another merely by virtue of the fact that it, or any part of it, may have been prepared by
counsel for one of the parties, it being recognized that it is the result of arm's-length
negotiations between the parties and all parties have contributed substantially and
materially to the preparation of this Stipulation .
50 . All counsel and any other person executing this Stipulation and any of th e
exhibits hereto, or any related settlement documents, warrant and represent that they hav e
the full authority to do so and that they have the authority to take appropriate actio n
required or permitted to be taken pursuant to the Stipulation to effectuate its terms .

51 . Plaintiffs' Co-Lead Counsel and Defendants' Counsel agree to cooperat e
fully with one another in seeking Court approval of the Preliminary Approval Order, th e
Stipulation and the Settlement, and to promptly agree upon and execute all such othe r
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documentation as may be reasonably required to obtain final approval by the Court of the
Settlement .
Dated : New York, New York
As of 1) , 2005
0C t-6 401,

MIL G WEISS BERSHAD
& SCHUL AN LLP

ABBEY GARD

By :
Dav' J . Bpfshad (DB-9981)
P D. young (PY-8918)
Benjamin Y . Kaufman (BK-1863)
January L . Kerr (JM-9073 )
One Pennsylvania Plaza
New York, New York 10119-0165
Telephone : (212) 594-5300
Facsimile : (212) 868-122 9

Arthur .Abbey (AA-8074)
Joshua N. Rubin (JR-4118)
Jill S. Abrams (JA-1578 )
Meagan A . Zapotocky (MZ-8505)
Rebecca A . Sheinberg (RS-1668)
212 East 39`" Stree t
New York, New York 10016
Telephone : (212) 889-3700
Facsimile : (212) 684-519 1

Plaintiffs ' Co-Lead Counsel
Plaintiffs ' Co-Lead Counse l

JONES DAY

CLIFFORD CHANCE US LLP

By :

By :

Robert W . Gaffey (RG-4004)
Jayant W . Tambe (JT-01 18)
William J . Hine (WH-6766)
Stacy H . Schneider
222 East 41st Stree t
New York, New York 10017-6702
Telephone : (212) 326-3939
Facsimile : (212) 755-7306

James B . Weidner
31 West 52"d Street
New York, New York 10019-6131
Telephone : (212) 878-8000
Facsimile : (212) 878-837 5
Counsel for Defendant Merrill Lynch &
Co .

Counsel for Defendant Asia Pulp & Paper
Company, Ltd.
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documentation as may be reasonably required to obtain final approval by the Court of th e
Settlement.
Dated : New York, New York

As of£~er 11, 2005
OC4 V 4L r
MILBERG WEISS BERSHAD
& SCHULMAN LLP

ABBEY GARDY, LLP

By :

By:

David J . Bershad (DB-9981)
Paul D . Young (PY-8918)
Benjamin Y . Kaufman (BK-1863)
January L . Kerr (JM-9073 )
One Pennsylvania Plaz a

New York, New York 10119-0165
Telephone: (212) 594-5300
Facsimile : (212) 868-122 9

Arthur N . Abbey (AA-8074)
Joshua N. Rubin (JR-4118)
Jill S . Abrams (JA-1578 )
Meagan A . Zapotocky (MZ-8505)
Rebecca A . Sheinberg (RS-1668)
212 East 39th Street

New York, New York 10016
Telephone: (212) 889-3700
Facsimile : (212) 684-519 1

Plaintiffs ' Co-Lead Counse l
Plaintiffs' Co-Lead Counse l

JONES DAY
By~,
: -~,

CLIFFORD CHANCE US LL P
o' 6

By :

Robert W. Gaffey (RG- 04)
Jayant W. Tambe (JT-0 18)
William J . Hine (WH-6766)
Stacy H . Schneider
222 East 41st Stree t

New York, New York 10019-6131
Telephone: (212) 878-8000
Facsimile : (212) 878-837 5

New York, New York 10017-6702
Telephone : (212) 326-3939
Facsimile : (212) 755-730 6

Counsel for Defendant Merrill Lynch &
Co .

James B . Weidner
31 West 52°d Street

Counsel for Defendant Asia Pulp & Paper
Company, Ltd .
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documentation as may be reasonably required to obtain final approval by the Court of th e
Settlement.

Dated : New York, New York
As of September l! , 2005

©G Iv4.er-

MILBERG WEISS BERSHAD
& SCHULMAN LL P

ABBEY GARDY, LLP

By :

By :
David J . Bershad (DB-9981)
Paul D . Young (PY-8918)
Benjamin Y . Kaufman (BK-1863)
January L. Kerr (JM-9073 )

One Pennsylvania Plaza
New York, New York 10119-0165
Telephone : (212) 594-5300
Facsimile : (212) 868-122 9

Arthur N . Abbey (AA-8074)
Joshua N . Rubin (JR-4118)
Jill S . Abrams (JA-1578)
Meagan A . Zapotocky (MZ-8505)
Rebecca A. Sheinberg (RS- 1668)
212 East 39`h Stree t
New York, New York 10016
Telephone : (212) 889-3700
Facsimile : (212) 684-519 1

Plaintiffs' Co-Lead Counsel
Plaintiffs ' Co-Lead Counsel
JONES DAY

CLIFFORD CHANCE US LL P

By :

By :

Robert W . Gaffey (RG-4004)
Jayant W . Tambe (JT-0 118)
William J . Hine (WH-6766)
Stacy H . Schneide r
222 East 41s` Street
New York, New York 10017-6702
Telephone : (212) 326-3939
Facsimile : (212) 755-730 6

' James 13. Weidne r
31 West 52 °d Street
New York, New York 10019-6131
Telephone : ( 212) 878-8000
Facsimile : (212) 878-837 5

(v 7J. ~/L~c~~ .l

Counsel for Defendant Merrill Lynch &
Co .

Counsel for Defendant Asia Pulp & Paper
Company, Ltd .
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isrian t . U"uonnor (tiUU- /6L /)
Sameer Advani (SA-0691 )

787 Seventh Avenu e
New York, New York 100 19-6099
Telephone : (212) 728-8000
Facsimile : (212) 728-8111
Counsel for Defendants, Eka Tjipta
Widjaja, Oei Tjie Goan (a/k/a/ Teguh
Ganda Widjaja), Oei Jong Nian, Oei Siong
Lian (a/k/a Muktar Widjaja), and Suresh
Kilam*
* Pending final court approval of the
Settlement, all objections of the Individual
Defendants in relation to service of process
and existence of jurisdiction are expressly
reserved.

-38-

Redistributed by Joshua Neil Rubin, EDiscovery Counsel, http://jnrubinlaw.com

EXHIBIT A
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UNITED STATES DISTRICT COURT
SOUTHERN DISTRICT OF NEW YOR K
x
IN RE ASIA PULP & PAPER SECURITIES
LITIGATIO N

: Consolidated Civil Action
: O1-CV-7351 (JES)

THIS DOCUMENT RELATES TO :
ALL ACTIONS
A
PRELIMINARY ORDER FOR NOTICE AND HEARING IN CONNECTION
WITH SETTLEMENT PROCEEDING S
WHEREAS, on or about October 11, 2005, the parties to the above-entitled action (th e
"Action") entered into a Stipulation and Agreement of Settlement (the "Stipulation") which i s
subject to review under Rule 23 of the Federal Rules of Civil Procedure and which, together with
the exhibits thereto, sets forth the terms and conditions for the proposed settlement of the claim s
alleged in the Complaint on the merits and with prejudice ; and the Court having read and
considered the Stipulation and the accompanying documents ; and the parties to the Stipulation
having consented to the entry of this Order ; and all capitalized terms used herein having th e
meanings defined in the Stipulation;
NOW, THEREFORE, IT IS HEREBY ORDERED, this day o f
2005 that:
Pursuant to Rules 23(a) and (b)(3) of the Federal Rules of Civil Procedure, an d
for the purposes of the Settlement only, this Action is hereby certified as a
class action on behalf of all persons and entities who purchased o r
otherwise

acquired any of the

following instruments

(the "AP P

Instruments ") issued by Asia Pulp & Paper Company, Ltd . ("APP"), its
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subsidiaries and/or affiliates during the period between August 28, 1998
and April 4, 2001, inclusive (the "Class Period") :
(i) the American Depositary Shares of APP ("ADS") ;
(ii) APP International Finance (Mauritius) Limited Guaranteed
Global Medium Term Notes (DB Trustees (Hong Kong) Limited
(formerly BT Trustees (Hong Kong) Limited as trustee) ;
(iii) APP International Finance Company B .V . 10 .25% Guaranteed
Secured Notes due 2000 ;
(iv) APP International Finance Company BV Guaranteed Asian
Currency Notes (DB Trustees (Hong Kong) Limited (formerly
BT Trustees (Hong Kong) Limited as trustee) ;
(v) APP Global Finance Limited Secured Floating Rate Notes due
2001 ;
(vi) APP Finance (I) Cayman Ltd preference Shares ;
(vii) APP Global Finance (III) Cayman Limited Secured Floating
Rate Notes due December 2001 ;
(viii) APP Global Finance (III) Cayman Limited Secured Floating
Rate Notes due 2002 ;
(ix) APP Finance (VII) Mauritius Limited 3 .5% Guaranteed
Convertible Notes due April 2003 ;
(x) APP International Finance Company BV 11 .75% Guaranteed
Secured Notes due 2005 ;
(xi) APP Finance (VI) Mauritius Ltd . 10 .875% Liquid Yield Option
Notes (LYONs) due 2012 ;
(xii) APP Finance (II) Mauritius Limited 12% Guaranteed Preference
Shares ; and
(xiii) APP Finance (III) Mauritius Limited preference shares ;
(xiv) APP Finance (IV) Mauritius Limited preference shares ;
(xv) APP Finance (V) Mauritius Limited preference shares;
(xvi) APP Finance (IX) Limited Guaranteed Senior Unsecured
Floating Rate Notes due October 2001 ;
2
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(xvii) APP Finance (IX) Limited Secured Floating Rate Notes due
October 2001 ;
(xviii) PT Indah Kiat Pulp & Paper Corporation 8 .875% Senior Secured
Notes due 2000 ;
(xix) Indah Kiat International Finance Company B .V . Japanese Yen
Bonds First Series (1996) ;
(xx) Indah Kiat Inte rnational Finance Company B .V . 11 .375%
Guaranteed Secured Notes due 1999 ;
(xxi) Indah Kiat International Finance Company B .V . 11 .875%
Guaranteed Secured Notes due 2002 ;
(xxii) Indah Kiat International Finance Company B .V . 12 .5%
Guaranteed Secured Notes due 2006 ;
(xxiii) Indah Kiat Finance Mauritius Limited 10% Guaranteed Senior
Notes due 2007 ;
(xxiv) Indah Kiat Finance (IV) Mauritius Limited 15% Guaranteed
Senior Notes due 2002 ;
(xxv) Indah Kiat Finance (III) Limited 11 .75% Guaranteed Senior
Notes due March, July and August 2005 ;
(xxvi) Tjiwi Kimia International Finance Company B .V . 13 .25%
Guaranteed Senior Notes due 2001 ;
(xxvii) Tjiwi Kimia Finance Mauritius Limited 10% Guaranteed Senior
Notes due 2004 ;
(xxviii) Pindo Deli Finance Mauritius Limited 10 .25% Guaranteed
Senior Notes due 2002 ;
(xxix) Pindo Deli Finance Mauritius Limited 10 .75% Guaranteed
Senior Notes due 2007 ;
(xxx) Pindo Deli Finance Mauritius Limited 11 .75% Guaranteed
Senior Debentures due 2017 ;
(xxxi) Pindo Deli Finance Mauritius Limited 10 .875% Guaranteed
Senior Debentures due 2027 ;
(xxxii) APP China Group Limited 14% Guaranteed Senior Discount
Notes due 2010 .

3
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Provided that the following entities and/or persons shall be excluded from the Class : (A) APP,
its subsidiaries and affiliates , and its officers and directors, and members of their immediate
families, the Defendants , members of the immediate families of each of the Defendants, any
entities in which any of the Defendants have a controlling interest, and the legal representatives ,
heirs, successors, predecessors in interest, affiliates or assigns of any of the Defendants ; (B) any
putative Class Members who exclude themselves by filing a request for exclusion in accordance
with the requirements set forth below ; and (C) any purchaser of any APP Instrument who is
entitled to and has tendered the relevant APP Instrument into the relevant Exchange Offer and is
entitled to receive Restructuring Consideration in respect thereof in accordance with the terms of
the Exchange Offer, but such person(s) is excluded only with respect to each relevant APP
Instrument that was tendered and for which Restructuring Consideration is available in
accordance with the terms of the relevant Exchange Offer and is not excluded with respect to any
other APP Instrument purchased during the Class Period .

1 . The Court finds, for the purposes of the Settlement only, that the prerequisites for
a class action under Rules 23(a) and (b)(3) of the Federal Rules of Civil Procedure have been
satisfied in that : (a) the number of Class Members is so numerous that joinder of all members
thereof is impracticable ; (b) there are questions of law and fact common to the Class ; (c) the
claims of the named representatives are typical of the claims of the Class they seek to represent ;
(d) the Lead Plaintiffs will fairly and adequately represent the interests of the Class ; (e) the
questions of law and fact common to the members of the Class predominate over any questions
affecting only individual members of the Class ; and (f) a class action is superior to other
available methods for the fair and efficient adjudication of the controversy .

4
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2 . Pursuant to Rule 23 of the Federal Rules of Civil Procedure, and for the purpose s
of the Settlement only, Lead Plaintiffs Duane A . Roberts, James Harris, Joseph V . Allen, Pegg y
Devaney, Stanley Strasberg, Todd Hertzberg, Frank P . Faherty, and Michael E . Ryan are
certified as Class Representatives .

3 . A hearing (the "Settlement Fairness Hearing") pursuant to Rule 23(e) of th e
Federal Rules of Civil Procedure is hereby scheduled to be held before the Court o n
2006, at _.m. for the following purposes :

(a) to finally determine whether this Action satisfies the applicabl e
prerequisites for class action treatment under Rules 23(a) and (b) of the Federal Rules of Civi l
Procedure ;

(b) to determine whether the proposed Settlement is fair, reasonable, an d
adequate , and should be approved by the Court;

(c) to determine whether the Order and Final Judgment as provided under th e
Stipulation should be entered, dismissing the Complaint filed herein, on the merits and wit h
prejudice, and to determine whether the release by the Class of the Settled Claims, as set forth i n
the Stipulation, should be provided to the Released Parties ;

(d) to determine whether the proposed Plan of Allocation for the proceeds o f
the Settlement is fair and reasonable, and should be approved by the Court ;

(e) to consider Plaintiffs' Counsel's application for an award of attorneys '
fees and expenses ; and
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(f) to rule upon such other matters as the Court may deem appropriate .

4. The Court reserves the right to approve the Sett lement with or without
modification and with or without further notice of any kind . The Court further reserves the righ t
to enter its Order and Final Judgment approving the Stipulation and dismissing the Complaint o n
the merits and with prejudice regardless of whether it has approved the Plan of Allocation o r
awarded attorneys' fees and expenses.

The Court approves the form, substance and requirements of the Notice o f
Pendency of Class Action and Proposed Settlement, Motion for Attorneys' Fees and Settlemen t
Fairness Hearing (the "Notice") and the Proof of Claim form, annexed hereto as Exhibits 1 and 2
respectively .

6. The Court approves the appointment of Analytics Incorporated as the Claims
Administrator. The Claims Administrator shall cause the Notice and the Proof of Claim ,
substantially in the forms annexed hereto, to be mailed, by first class mail, postage prepaid, on o r
before , 2006, to all Class Members who can be identified with reasonabl e
effort. The APP Defendants shall reasonably cooperate in the production of transfer or other
records in their custody or control relating to the identification of the names and addresses o f
Class Members to the Claims Administrator for the purpose of identifying and giving notice t o
the Class . The Claims Administrator shall use reasonable efforts to give notice to nomine e
owners such as brokerage firms and other persons or entities who purchased APP Instrument s
during the Class Period as record owners but not as beneficial owners . Such nominee purchaser s
are directed, within seven (7) days of their receipt of the Notice, to either forward copies of th e
Notice and Proof of Claim to their beneficial owners, or to provide the Claims Administrato r

6
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with lists of the names and addresses of the beneficial owners, and the Claims Administrator is
ordered to send the Notice and Proof of Claim promptly to such identified beneficial owners .
Nominee purchasers who elect to send the Notice and Proof of Claim to their beneficial owners
shall send a statement to the Claims Administrator confirming that the mailing was made as
directed . Additional copies of the Notice shall be made available to any record holder requesting
such for the purpose of distribution to beneficial owners, and such record holders shall be
reimbursed from the Gross Settlement Fund, upon receipt by the Claims Administrator of proper
documentation, for the reasonable expense of sending the Notices and Proofs of Claim to
beneficial owners . Plaintiffs' Co-Lead Counsel shall, at or before the Settlement Fairness
Hearing, file with the Court proof of mailing of the Notice and Proof of Claim .

7. The Court approves the form of Publication Notice of the pendency of this class
action and the proposed se ttlement in substantially the form and content annexed hereto as
Exhibit 3 and directs that Plaintiffs ' Co-Lead Counsel shall cause the Publication Notice to be
published in the intern ational edition of The Wall Street Journal and the intern ational edition of
Financial Times within ten days of the mailing of the Notice . Plaintiffs ' Co-Lead Counsel shall,
at or before the Settlement Fai rness Hearing , file with the Court proof of publication of the
Published Notice .

8 . The form and content of the Notice, and the method set forth herein of notifying
the Class of the Settlement and its terms and conditions, meet the requirements of Rule 23 of the
Federal Rules of Civil Procedure, Section 21D(a)(7) of the Securities Exchange Act of 1934, 15
U .S .C . 78u-4(a)(7) as amended by the Private Securities Litigation Reform Act of 1995, and due
process, constitute the best notice practicable under the circumstances, and shall constitute due
and sufficient notice to all persons and entities entitled thereto . The Court finds that the
7
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description of Plaintiffs' Counsel's application for fees and expenses and the identities of
counsel applying for such fees and expenses in the Settlement Notice is sufficient to satisfy Rule
23 .1 of the Local Civil Rules of the United States District Courts for the Southern and Eastern
Districts of New York .

9 . In order to be entitled to participate in the Net Settlement Fund, each Class
Member shall take the following actions and be subject to the following conditions :

(a) A properly executed Proof of Claim (the "Proof of Claim"), substantially
in the form attached hereto as Exhibit 2, must be submitted to the Claims Administrator, at the
Post Office Box indicated in the Notice, postmarked not later than

52006 .

Such deadline may be further extended by Court Order. Each Proof of Claim shall be deemed to
have been submitted when postmarked (if properly addressed and mailed by first class mail,
postage prepaid) provided such Proof of Claim is actually received prior to the motion for an
order of the Court approving distribution of the Net Settlement Fund . Any Proof of Claim
submitted in any other manner shall be deemed to have been submitted when it was actually
received at the address designated in the Notice .

(b) The Proof of Claim submitted by each Class Member must satisfy the
following conditions : (i) it must be properly completed, signed and submitted in a timely
manner in accordance with the provisions of the preceding subparagraph ; (ii) it must be
accompanied by adequate supporting documentation for the transactions reported therein, in the
form of broker confirmation slips, broker account statements, an authorized statement from the
broker containing the transactional information found in a broker confirmation slip, or such other
documentation as is deemed adequate by Plaintiffs' Co-Lead Counsel ; (iii) if the person
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executing the Proof of Claim is acting in a representative capacity, a certification of his curren t
authority to act on behalf of the Class Member must be included in the Proof of Claim ; and (iv)
the Proof of Claim must be complete and contain no material deletions or modifications of any o f
the printed matter contained therein and must be signed under penalty of perjury.

(c) As part of the Proof of Claim, each Class Member shall submit to th e
jurisdiction of the Court with respect to the claim submitted, and shall (subject to effectuation o f
the Settlement) release all Settled Claims as provided in the Stipulation .

10 . Class Members shall be bound by all determinations and judgments in thi s
Action, whether favorable or unfavorable, unless such persons request exclusion from the Clas s
in a timely and proper manner, as hereinafter provided. A Class Member wishing to make suc h
request shall mail the request in written form by first class mail postmarked no later tha n
2006 to the address designated in the Notice . Such request for exclusio n
shall clearly indicate the name, address and telephone number of the person seeking exclusion ,
that the sender requests to be excluded from the Class in the In re Asia Pulp & Paper Securitie s
Litigation, and must be signed by such person . Such persons requesting exclusion are als o
directed to state : the date(s), price(s), and number(s) of shares and/or principal amounts of all
purchases and sales of any of the APP Instruments made during the Class Period . The request
for exclusion shall not be effective unless it provides the required information and is made withi n
the time stated above, or the exclusion is otherwise accepted by the Court .

11 . Class Members requesting exclusion from the Class shall not be entitled t o
receive any payment out of the Net Settlement Fund as described in the Stipulation and Notice .

9
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12 . The Court will consider comments on or objections to the Settlement, the Plan of
Allocation, or the award of attorneys' fees and reimbursement of expenses only if such
comments or objections and any supporting papers are filed in writing with the Clerk of the
Court, United States District Court, 40 Centre Street, New York, New York 10007, and copies
of all such papers are served, on or before , 2006, upon each of the following :
Milberg Weiss Bershad & Schulman LLP, One Pennsylvania Plaza, New York, New York
10119-0165, attn : Paul D . Young, Esq. ; and Abbey Gardy, LLP, 212 East 39th Street, New
York, New York 10016, attn : Joshua N. Rubin, Esq ., on behalf of the Lead Plaintiffs and the
Class; and Jones Day, 222 East 41St Street, New York, New York 10017-6702 attn : Robert W.
Gaffey, Esq. ; and Clifford Chance US LLP, 31 West 52nd Street, New York, New York 100196131, attn : James B . Weidner, Esq ., on behalf of the Defendants . Attendance at the hearing is
not necessary ; however, persons wishing to be heard orally in opposition to the approval of the
Settlement, the Plan of Allocation, and/or the request for attorneys' fees are required to indicate
in their written objection their intention to appear at the hearing . Persons who intend to object to
the Settlement, the Plan of Allocation, and/or counsel's application for an award of attorneys'
fees and expenses and desire to present evidence at the Settlement Fairness Hearing must include
in their written objections the identity of any witnesses they may call to testify and exhibits they
intend to introduce into evidence at the Settlement Fairness Hearing . Class Members do not
need to appear at the hearing or take any other action to indicate their approval .

13 . Pending final determination of whether the Settlement should be approved, the
Lead Plaintiffs, all Class Members who have not properly excluded themselves as set forth
herein, and each of them, and anyone who acts or purports to act on their behalf, shall no t

10
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institute, commence or prosecute any action that asserts Settled Claims against any Release d
Party .

14. As provided in the Stipulation, Plaintiffs' Co-Lead Counsel may pay the Claim s
Administrator the reasonable and customary fees and costs associated with giving notice to the
Class and the review of claims and administration of the Settlement out of the Gross Settlemen t
Fund without further order of the Court .
15 . If any specified condition to the Settlement set forth in the Stipulation is no t
satisfied and Plaintiffs' Co-Lead Counsel or Counsel for the Defendants elects to terminate th e
Settlement as provided in paragraph 34 of the Stipulation, then, in any such event, the
Stipulation, including any amendment(s) thereof, and this Preliminary Order certifying the Class
and the Class Representatives for purposes of the Settlement shall be null and void, of no further
force or effect, and without prejudice to any party, and may not be introduced as evidence or
referred to in any actions or proceedings by any person or entity, and each party shall be restored
to his, her or its respective position as it existed prior to the execution of the Stipulation .

16. Except as otherwise specifically provided in the Letter of Credit, the Court retain s
exclusive jurisdiction over the Action to consider all further matters arising out of or connecte d
with the Settlement.

Dated : New York, New York
2005

Honorable John E . Sprizzo

UNITED STATES DISTRICT JUDG E
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EXHIBIT 1 TO EXHIBIT A
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UNITED STATES DISTRICT COURT
SOUTHERN DISTRICT OF NEW YOR K
x
IN RE ASIA PULP & PAPER SECURITIES
LITIGATION

: Consolidated Civil Action
: 01-CV-7351 (JES)

THIS DOCUMENT RELATES TO :
ALL ACTIONS

NOTICE OF PENDENCY OF CLASS ACTION AND PROPOSED SETTLEMENT,
MOTION FOR ATTORNEYS' FEES AND SETTLEMENT FAIRNESS HEARIN G
If you bought any of the publicly-traded securities of Asia Pulp & Paper Company Ltd .
("APP") and its subsidiaries as listed herein (the "APP Instruments") during the period
between August 28, 1998 and April 4, 2001, inclusive (the "Class Period") ,
then you could get a payment from a class action settlement.
A federal court authorized this notice . This is not a solicitation from a lawyer.
• The settlement will result in a $46 million payment for the benefit of investors who
bought certain securities issued by APP and its subsidiaries during the Class Period,
inclusive .
• The settlement resolves a lawsuit over whether APP and certain other defendants named
in the Action misled investors about its assets, liabilities, income, and financial results .
• Your legal rights are affected whether you act or do not act . Please read this notice
carefully .
• For the sake of readability, this Notice summarizes or paraphrases parts of governing
legal documents . As shown in response to Questions 24 and 25 below, you can get
copies of those documents, which contain the complete and precise terms .

YOUR LEGAL RIGHTS AND OPTIONS IN THIS SETTLEMENT :
SUBMIT A CLAIM FORM

The only way to get a payment .

EXCLUDE YOURSELF

Get no payment . This is the only option that allows you t o
ever be part of any other lawsuit against APP and the othe r
Released Pa rties about the Se ttled Claims .

OBJECT

Write to the Court about why you do not like the settlement .
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GO TO A HEARING Ask to speak in Court about the fairness of the settlement .
DO NOTHING

Get no payment . Give up rights .

These rights and options - and the deadlines to exercise them - are explained in this
notice .
• The Court in charge of this case still has to decide whether to approve the settlement .
Payments will be made if the Court approves the settlement and after appeals are
resolved . Please be patient .

SUMMARY NOTIC E
Statement of Plaintiff Recov e
Pursuant to the settlement described herein, $46,000,000 (US$) will be made available for the
benefit of purchasers of the APP Instruments . Plaintiffs estimate that there were approximately
53 .3 million American Depository Shares ("ADS") of APP common stock, and approximately
$4 .57 billion of face amount of the various other APP Instruments, traded during the Class
Period which may have been damaged . Plaintiffs estimate that the average recovery per
damaged ADS under the settlement is $0 .26 and that the average recovery per $1,000 of face
value of other damaged APP Instruments is $7 .07, both estimates (i) assuming all Class
Members submit claims, (ii) assuming no holders of damaged APP Instruments exclude
themselves from the Class, (iii) assuming no holders of damaged APP Instruments tender such
instruments into the relevant Exchange Offer and receive Restructuring Consideration in respect
thereof, and (iv) computed before deduction of Court-awarded attorneys' fees and expenses . A
Class Member's actual recovery will be a proportion of the Net Settlement Fund determined by
his, her or its Recognized Claim as compared to the total Recognized Claims of all Class
Members who submit acceptable Proofs of Claim . Depending on the number of claims
submitted, which APP Instruments a Class Member purchased, when during the Class Period a
Class Member purchased APP Instruments, and whether those APP Instruments were redeemed
during the Class Period, held at the end of the Class Period, or sold during the Class Period, and
if sold, when they were sold, an individual Class Member may receive more or less than these
average amounts . See the Plan of Allocation on page [_] for more information on your
Recognized Claim .
Statement of Potential Outcome o f Cas e
The parties disagree on both liability and damages and do not agree on the average amount of
damages per share that would be recoverable if plaintiffs were to have prevailed on each claim
alleged . The Defendants deny that they are liable to the plaintiffs or the Class and deny that
plaintiffs or the Class have suffered any damages .
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Statement of Attorneys' Fees and Costs Sough t
Plaintiffs' Counsel are moving the Court to award attorneys' fees not to exceed thirty percent
(30%) of the Gross Settlement Fund, and for reimbursement of expenses incurred in connection
with the prosecution of this Action in the approximate amount of $1,500,000 . The requested fees
and expenses are estimated to average 8.60 per damaged ADS, and $2 .35 per $1,000 of face
amount of other damaged APP Instruments . Application will also be made for reimbursement to
the Lead Plaintiffs for an amount not to exceed $10,000 each for reimbursement of their
reasonable costs and expenses directly relating to their representation of the Class . Plaintiffs'
Counsel have expended considerable time and effort in the prosecution of this litigation on a
contingent fee basis, and have advanced the expenses of the litigation, in the expectation that if
they were successful in obtaining a recovery for the Class they would be paid from such
recovery. In this type of litigation it is customary for counsel to be awarded a percentage of the
common fund recovery as their attorneys' fees .
Further Informatio n
You can find answers to frequently asked questions and obtain additional information regarding
the Action and the Settlement, and directions for completing a Proof of Claim form at
www.appsecuritieslitigation.com . You can also contact the Claims Administrator by mail
addressed to In re Asia Pulp & Paper Securities Litigation, c/o Analytics Incorporated, Claims
Administrator, P .O . Box 2002, Chanhassen, MN 55317-2002, by e-mail addressed to
APPSettlement@appsecuritieslitigation .com, or by telephone at 1-866-314-5805 .

Copies of the governing legal documents are available at www.appsecuritieslitigation.com, and
may also be requested from the Claims Administrator or Plaintiffs Co-Lead Counsel .
If you need any further information relating to this Action or the Settlement please contact
Plaintiffs' Co-Lead Counsel : Paul D . Young, Esq ., of counsel to Milberg Weiss Bershad &
Schulman LLP, One Pennsylvania Plaza, New York, New York 10119-0165, Telephone (212)
594-5300, e-mail pyoung@milbergwiss .com ; or Joshua N . Rubin, Esq ., Abbey Gardy, LLP, 212
East 39`h Street, New York, New York 10016, Telephone (212) 889-3700, e-mail
APPSettle@abbeygardy .com .

Reasons for the Settlemen t
The principal reason for the settlement is the benefit to be provided to the Class now . This
benefit must be compared to the risk that no recovery might be achieved after a contested trial
and likely appeals, possibly years into the future .
[END OF COVER PAGE]
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BASIC INFORMATION
1 . Why did I get this notice package ?

You, or someone in your family, may have purchased one or more of the following securities
issued by APP or its subsidiaries (the "APP Instruments") during the Class Period :

(i) the American Depositary Shares of APP ("ADS") ;
(ii) APP Intern ational Finance (Mauritius ) Limited Guaranteed
Global Medium Term Notes (DB Trustees ( Hong Kong) Limited
(formerly BT Trustees (Hong Kong) Limited as trustee) ;
(iii) APP Intern ational Finance Company B .V . 10 .25% Guaranteed
Secured Notes due 2000 ;
(iv) APP International Finance Company BV Guaranteed Asian
Currency Notes (DB Trustees (Hong Kong) Limited (formerly
BT Trustees (Hong Kong) Limited as trustee) ;
(v) APP Global Finance Limited Secured Floating Rate Notes due
2001 ;
(vi) APP Finance (I) Cayman Ltd preference Shares ;
(vii) APP Global Finance (III) Cayman Limited Secured Floating
Rate Notes due December 2001 ;
(viii) APP Global Finance (III) Cayman Limited Secured Floating
Rate Notes due 2002 ;
(ix) APP Finance (VII) Mauritius Limited 3 .5% Guaranteed
Convertible Notes due April 2003 ;
(x) APP International Finance Company BV 11 .75% Guaranteed
Secured Notes due 2005 ;
(xi) APP Finance (VI) Mauritius Ltd . 10 .875% Liquid Yield Option
Notes (LYONs) due 2012 ;
(xii) APP Finance (II) Mauritius Limited 12% Guaranteed Preference
Shares ; an d
(xiii) APP Finance (III) Mauritius Limited preference shares ;
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(xiv) APP Finance (IV) Mauritius Limited preference shares ;
(xv) APP Finance (V) Mauritius Limited preference shares ;
(xvi) APP Finance (IX) Limited Guaranteed Senior Unsecured
Floating Rate Notes due October 2001 ;
(xvii) APP Finance (IX) Limited Secured Floating Rate Notes due
October 2001 ;
(xviii) PT Indah Kiat Pulp & Paper Corporation 8 .875% Senior Secured
Notes due 2000 ;
(xix) Indah Kiat International Finance Company B .V . Japanese Yen
Bonds First Series (1996) ;
(xx) Indah Kiat Inte rnational Finance Company B .V . 11 .375%
Guaranteed Secured Notes due 1999 ;
(xxi) Indah Kiat International Finance Company B .V . 11 .875%
Guaranteed Secured Notes due 2002 ;
(xxii) Indah Kiat International Finance Company B .V . 12 .5%
Guaranteed Secured Notes due 2006 ;

(xxiii) Indah Kiat Finance Mauritius Limited 10% Guaranteed Senior
Notes due 2007 ;
(xxiv) Indah Kiat Finance (IV) Mauritius Limited 15% Guaranteed
Senior Notes due 2002 ;
(xxv) Indah Kiat Finance (III) Limited 11 .75% Guaranteed Senior
Notes due March, July and August 2005 ;
(xxvi) Tjiwi Kimia International Finance Company B .V . 13 .25%
Guaranteed Senior Notes due 2001 ;
(xxvii) Tjiwi Kimia Finance Mauritius Limited 10% Guaranteed Senior
Notes due 2004 ;
(xxviii) Pindo Deli Finance Mauritius Limited 10 .25% Guaranteed
Senior Notes due 2002 ;
(xxix) Pindo Deli Finance Mauritius Limited 10 .75% Guaranteed
Senior Notes due 2007 ;
(xxx) Pindo Deli Finance Mauritius Limited 11 .75% Guaranteed
Senior Debentures due 2017 ;
7
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(xxxi) Pindo Deli Finance Mauritius Limited 10 .875% Guaranteed
Senior Debentures due 2027 ;
(xxxii) APP China Group Limited 14% Guaranteed Senior Discount
Notes due 2010 .
The Court directed that this Notice be sent to Class Members because they have a right to know
about a proposed settlement of a class action lawsuit, and about all of their options, before the
Court decides whether to approve the settlement . If the Court approves the settlement, and after
objections and appeals are resolved, an administrator appointed by the Court will make the
payments that the settlement allows .
This package explains the lawsuit, the settlement, Class Members' legal rights, what benefits are
available, who is eligible for them, and how to get them .
The Court in charge of the case is the United States District Court for the Southern District of
New York, and the case is known as the In re Asia Pulp & Paper Securities Litigation, Case No .
CV-00-5678 . This case was assigned to United States District Judge John E . Sprizzo . The
people who sued are called plaintiffs, and the companies and the persons they sued are called the
defendants .
The Defendants in this case are Asia Pulp & Paper Co ., Ltd., APP Finance (IX) Limited, APP
Global Ltd ., PT Sinar Mas Tunggal, Eka Tjipta Widjaja, Oei Tjie Goan (a/k/a/ Teguh Ganda
Widjaja), Augusto P . Nilo, Hendrik Tee, Oei Jong Nian, Oei Siong Lian (a/k/a Muktar Widjaja),
and Suresh Kilam (collectively, the "APP Defendants") and Merrill Lynch & Co . (collectively
with the APP Defendants, the "Defendants") .

2. What is this lawsuit about ?

Defendant Asia Pulp & Paper is organized under the law of the Republic of Singapore . Asia
Pulp & Paper, through its subsidiaries, is a vertically integrated pulp and paper producer in Asia
and throughout the world .
The Complaint in this Consolidated Action alleges that in the Spring of 2001, Asia Pulp &Paper
began to disclose adverse information that was materially different from its prior representations
as to its assets and income, as a result of which disclosures the market prices of its securities fell
dramatically . A number of lawsuits were thereafter filed which were consolidated as In re Asia
Pulp & Paper Securities Litigation, Civil Action No . 01-CV-07351 (S .D .N .Y) (the
"Consolidated Action").
The complaint in this Consolidated Action alleges, among other things, that during the Class
Period : (a) the defendants failed to disclose that APP had entered into two currency swap
transactions, which caused the company to lose $220 million ; (b) the company included in its
reported trade receivables over $1 billion from related parties that were sham transactions or
unrecoverable ; and (c) the company reported other assets and deposits that were unrecoverable .
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The complaint named as defendants APP, Eka Tjipta Widjaja, Oei Tjie Goan (a/k/a/ Teguh
Ganda Widjaja), Oei Jong Nian, Oei Siong Lian (a/k/a Muktar Widjaja), Suresh Kilam (the
"APP Defendants") and Merrill Lynch & Co . (collectively with the APP Defendants, the
"Defendants") and Arthur Andersen Singapore and Andersen Worldwide Societe Cooperative (in
their capacity as APP's auditors) . The Court granted Andersen Worldwide Societe
Cooperative's motion to dismiss and dismissed the claims against it. Arthur Andersen Singapore
never appeared in the Action .
The complaint alleges that the Lead Plaintiffs and other members of the Class purchased or
acquired publicly traded securities of APP during the Class Period at artificially inflated prices
and were damaged thereby as a result of Defendants' dissemination of materially false and
misleading statements in violation of Sections 10(b) and 20(a) of the Securities Exchange Act of
1934, Rule lOb-5 promulgated thereunder, and Sections 11, 12(A) (2) and 15 of the Securities
Act of 1933 .

The Defendants have at all times denied and continue to deny any and all allegations of
wrongdoing or liability or damage to the Lead Plaintiffs and the Class as asserted in the
Consolidated Action, and have at all times vigorously contended and continue to vigorously
contend that they have at all times acted properly .
3 . Why is this a class action ?

In a class action, one or more people called Class Representatives sue on behalf of people who
have similar claims . Bringing a case, such as this one, as a class action allows adjudication of
many similar claims of persons and entities that might be economically too small to bring as
individual actions . All of these people are Class Members . One court resolves the issues for all
Class Members, except for those who exclude themselves from the Class .
4. Why is there a settlement?

The Court did not decide in favor of Plaintiffs or Defendants . Instead, both sides agreed to a
settlement. That way, they avoid the risks and cost of a trial, and the people affected will get
compensation. The Class Representatives and the attorneys think the settlement is best for all
Class Members .
WHO IS IN THE SETTLEMENT
To see if you will get money from this settlement, you first have to decide if you are a Class
Member .
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5. How do I know if I am part of the settlement ?

The Court directed, for the purposes of the proposed settlement, that everyone who fits this
description is a Class Member : all persons and entities who purchased or otherwise acquired any
of the APP Instruments [as listed in response to question 1 above] issued by APP, its subsidiaries
and/or affiliates during the period between August 28, 1998 and April 4, 2001, inclusive .
6. Are there exceptions to being included ?

Excluded from the Class are (A) APP, its subsidiaries and affiliates, and its officers and
directors, and members of their immediate families, the Defendants, members of the immediate
families of each of the Defendants, any entities in which any of the Defendants have a
controlling interest, and the legal representatives, heirs, successors, predecessors in interest,
affiliates or assigns of any of the Defendants ; (B) any putative Class Members who exclude
themselves by filing a request for exclusion in accordance with the requirements set forth below ;
and (C) any purchaser of any APP Instrument who pursuant to the restructuring of APP's
principal Indonesian operating subsidiaries is entitled to and has tendered the relevant APP
Instrument into the relevant restructuring and is entitled to receive Restructuring Consideration'
in respect thereof in accordance with the terms of the restructuring, but such person(s) is
excluded only with respect to each relevant APP Instrument that was tendered and for which
Restructuring Consideration is available in accordance with the terms of the restructuring and is
not excluded with respect to any other APP Instrument purchased during the Class Period .
If one of your mutual funds purchased APP Instruments during the Class Period, that alone does
not make you a Class Member . You are a Class Member only if you directly purchased or
otherwise acquired one or more of the APP Instruments during the Class Period . Contact your
broker to see if you purchased any of the APP Instruments during the Class Period .
If you sold any of the APP Instruments during the Class Period , that alone does not make you a
Class Member. You are a Class Member only if you purchased or otherwise acquired your APP
Instruments during the Class Period .

7 . What if I am still not sure if I am included ?

' Since 2001, APP and its related companies have been engaged in negotiations with
creditors to voluntarily restructure their debt . The restructuring of APP's principal Indonesian
operating subsidiaries' debts was recently concluded .
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If you are still not sure whether you are included, you can ask for free help . You can call 1-866314-5808 or visit www.appsecuritieslitigation .com for more information . Or you can fill out and
return the claim form described on page [], in question 10, to see if you qualify .
THE SETTLEMENT BENEFITS - WHAT YOU GE T
8 . What does the settlement provide?

The APP Defendants have agreed to obtain a US $46 million Letter of Credit in favor of the
Class which, if the Court approves the Settlement, can be drawn upon so that US $46 million
will be paid to plaintiffs' counsel to hold for the benefit of the Class . If and when such approval
becomes final and the claims administration process has been completed, that fund will be
divided, after payment of any fees and expenses awarded or allowed by the Court, among all
Class Members who send in valid Proof of Claim forms . The APP Defendants have also agreed
to pay all of the reasonable costs of notice and administration of this Settlemen t
9 . How much will my payment be ?

Your share of the settlement will depend on the total Recognized Claims represented by the valid
Proof of Claim forms that Class Members send in, how many ADS of APP common stock and or
the principal amount(s) of other APP Instruments you bought, and when and for what price you
purchased them and whether or when you sold them and for what price you sold them .
You can calculate what is called your Recognized Claim in accordance with the formula shown
in the Plan of Allocation below . It is unlikely that you will get a payment for all of your
Recognized Claim . After all Class Members have sent in their Proof of Claim forms, the
payment you get will be a part of the Net Settlement Fund equal to your Recognized Claim
divided by the total of everyone's Recognized Claims . See the Plan of Allocation on page [_]
for more information on your Recognized Claim .
HOW YOU GET A PAYMENT - SUBMITTING A CLAIM FOR M
10. How can I get a payment ?

To qualify for a payment, you must send in a Proof of Claim form . A Proof of Claim form is
included with this Notice . You may also get a Proof of Claim form on the Internet at
www.appsecuritieslitigation.com . Read the instructions carefully, fill out the Proof of Claim
form, include all the documents the form asks for, sign it, and mail it postmarked no later than
, 2006.
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11 . When would I get my payment ?

The Court will hold a hearing on , 2006, to decide whether to approve the
settlement . If the Court approves the settlement, there may be appeals . It is always uncertain
whether these appeals can be resolved, and resolving them can take time, perhaps more than a
year. It also takes time for all the Proofs of Claim to be processed . Please be patient .
12 . What am I giving up to get a payment or stay in the Class ?

Unless you exclude yourself, you are staying in the Class, and that means that, upon the
"Effective Date of the Settlement," you will release all "Settled Claims" (as defined below)
against the "Released Parties" (as defined below) .
"Settled Claims" means all claims (including Unknown Claims) (i) asserted in the Consolidated
Action by the Class Members (or any of them) against any and all of the Released Parties (as
defined herein), or (ii) that could have been asserted in any forum against any Released Party by
the Class Members (as defined herein) (or any of them) arising out of, in connection with the
purchase of the [APP Instruments] or otherwise based on, directly or indirectly, on the facts,
transactions, occurrences, representations, acts, omissions or allegations set forth or otherwise
implied in the complaints, motions and all other related documents filed in the Consolidated
Action .
"Released Parties" means all persons and entities named as defendants in the Consolidated
Action, each of the Issuing Subsidiaries, all persons or entities against or in respect of which or
whom any claim or allegation was, is, could be or could have been made in the Consolidated
Action and any of the actions consolidated in the Consolidated Action, and, with respect to each
and every one of the foregoing, their respective past, present and future affiliates, subsidiaries,
parents, successors, predecessors, directors, managing directors, commissioners, shareholders,
members, agents, principals, partners, managers, employees, officers (howsoever described),
families, advisors (whether financial, legal or otherwise), attorneys, and their respective legal
representatives, heirs, executors, estates, administrators, successors and assigns .
"Unknown Claims" generally means any and all Settled Claims that any Lead Plaintiff or Class
Member does not know or suspect to exist in his, her or its favor at the time of the release of the
Released Parties, that might have affected his, her or its decision(s) with respect to th e
Settlement .
The "Effective Date of the Settlement" will occur when an Order entered by the Court approving
the Settlement becomes final and not subject to appeal .
If you remain a member of the Class, all of the Court's orders will apply to you and legally bind
you.
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EXCLUDING YOURSELF FROM THE SETTLEMEN T
If you do not want a payment from this settlement, but you want to keep any right you may have
to sue or continue to sue APP and the other Released Parties, on your own, about the Settled
Claims, then you must take steps to get out . This is called excluding yourself - or is sometimes
referred to as "opting out" of the settlement Class . Defendants may withdraw from and
terminate the Settlement if in excess of a certain amount of claimants exclude themselves fro m
the Class .
13 . How do I get out of the proposed settlement?

To exclude yourself from the settlement Class, you must send a le tter by mail stating that you
"request exclusion from the Class in In re Asia Pulp & Paper Securities Litigation , Consolidated
Civil Action No . 01 CV 07351 (JES)" Your letter should state the date(s), price (s), and
number (s) of shares of all your purchases and sales of any of the APP Instruments du ring the
Class Period . In addition , be sure to include your name , address, telephone number, and your
signature . You must mail your exclusion request postmarked no later tha n
2006 to :
In re Asia Pulp & Paper Securities Litigation Exclusions
c/o Analytics Incorporated, Claims Administrato r
P.O. Box 200 2
Chanhassen , MN 55317-200 2
You cannot exclude yourself by telephone or by e-mail . If you ask to be excluded, you will not
get any settlement payment, and you cannot object to the settlement . You will not be legally
bound by anything that happens in this lawsuit, and you may be able to sue (or continue to sue)
APP and the other Released Parties in the future .
14. If I do not exclude myself, can I sue APP and the other Released Parties for the same
thing later?

No. Unless you exclude yourself, you give up any rights to sue APP and the other Released
Parties for any and all Settled Claims . If you have a pending lawsuit speak to your lawyer in that
case immediately . You must exclude yourself from this Class to continue your own lawsuit .
Remember, the exclusion deadline is , 2006 .
15 . If I exclude myself, can I get money from the proposed se ttlement?

No. If you exclude yourself, do not send in a claim form to ask for any money . But, you may
exercise any right you may have to sue, continue to sue, or be part of any different lawsuit
against APP and the other Released Parties .
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THE LAWYERS REPRESENTING YO U
16 . Do I have a lawyer in this case?

The Court ordered that the law firms of Milberg Weiss Bershad Hynes & Lerach LLP (now
known as Milberg Weiss Bershad & Schulman LLP) and Abbey Gardy, LLP will represent all
Class Members . These lawyers are called Plaintiffs' Co-Lead Counsel . You will not be
separately charged for these lawyers . The Court will determine the amount of Plaintiffs' CoLead Counsel's fees and expenses, which will be paid from the Gross Settlement Fund. If you
want to be represented by your own lawyer, you may hire one at your own expense .

17. How will the lawyers be paid ?

Plaintiffs' Co-Lead Counsel are moving the Court to award of attorneys' fees from the Gross
Settlement Fund in an amount of not greater than thirty percent (30%) of the Gross Settlement
Fund and for reimbursement of their expenses in the approximate amount of $1,500,000, plus
interest on such expenses at the same rate as earned by the Gross Settlement Fund . Plaintiffs'
Co-Lead Counsel, without further notice to the Class, may subsequently apply to the Court for
fees and expenses incurred in connection with any proceedings subsequent to the Settlement
Fairness Hearing.
Plaintiffs' Co-Lead Counsel are also moving the Court to award a payment of up to $10,000 to
each Class Representative, for the reasonable costs and expenses directly relating to their
representation of the Class .
OBJECTING TO THE SETTLEMEN T

You can tell the Court that you do not agree with the settlement or some part of it .
18 . How do I tell the Court if I do not like the proposed settlement ?

If you are a Class Member you can object to the Settlement or any of its terms, the proposed Plan
of Allocation and/or the application by Plaintiffs' Co-Lead Counsel for an award of fees and
expenses. You may write to the Court setting out your objection . You may give reasons why
you think the Court should not approve any or all of the Settlement terms or arrangements . The
Court will consider your views if you file a proper objection within the deadline identified, and
according to the following procedures .
To object , you must send a signed letter stating that you object to the proposed se tt lement in the
In re Asia Pulp & Paper Securities Litigation , Consolidated Civil Action No . 01 CV 07351 (JES) .
Be sure to include your name , address, telephone number, and your signature, identify th e
14
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date(s), price(s), and number(s) of shares of all purchases and sales of any of the APP
Instruments you made during the Class Period, and state the reasons why you object to the
Settlement . Your objection must be filed with the Court and served on all the following counse l
on or befor e
2006:
COUR T

PLAINTIFFS' CO-LEAD
COUNSEL

DEFENDANTS'
COUNSE L

Clerk of the Court
United States District Court
for the Southern District o f
New York
40 Centre Stree t
New York, NY 10007

Paul D. Young, Esq .
Milberg Weiss Bershad &
Schulman LL P
One Pennsylvania Plaza
New York, NY 10119-016 5

Jayant W . Tambe, Esq .
Robert W . Gaffey, Esq.
Jones Day
222 East 41st Street
New York, NY 10017-670 2

Joshua N . Rubin, Esq .
Abbey Gard', LLP
212 East 39t Street
New York, NY 10016

James B . Weidner, Esq .
Clifford Chance US LLP
31 West 52nd Stree t

New York, NY 10019-613 1

You do not need to go to the Settlement Fairness Hearing to have your written objection
considered by the Court . However, if you are a Class Member and you have not excluded
yourself, then you or a lawyer that you hire at your own expense may appear at the hearing and,
to the extent allowed by the Court, state any objection to the Settlement, the Plan of Allocation,
or Plaintiffs' Co-Lead Counsel's motion for an award of attorneys' fees and reimbursement of
expenses, as ling as you have complied with the procedures set out in this question 18 and
question 22 below .
19. What is the difference between objecting and excluding ?

Objecting is simply telling the Court that you do not like something about the proposed
settlement . You can object only if you stay in the Class . Excluding yourself is telling the Court
that you do not want to be part of the Class . If you exclude yourself, you have no basis to object
because the case no longer affects you .
THE COURT'S SETTLEMENT FAIRNESS HEARIN G
The Court will hold a hearing to decide whether to approve the proposed settlement . You may
attend and you may ask to speak, but you do not have to .
20. When and where will the Court decide whether to approve the proposed settlement ?

The Court will hold a Settlement Fairness Hearing at _ : _.m. on day,
, 2006 , at the United States District Court for the Southern District of Ne w
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York, 40 Centre Street, New York, New York 10007 . At this hearing the Court will consider
whether the settlement is fair, reasonable and adequate . At the Settlement Fairness Hearing, the
Court also will consider the proposed Plan of Allocation for the proceeds of the Settlement and
the application of Plaintiffs' Co-Lead Counsel for attorneys' fees and reimbursement o f
expenses . The Court will take into consideration any written objections filed in accordance with
the instructions at question 18 . The Court also may listen to people who have properly indicated,
within the deadline identified above, an intention to speak at the hearing ; but decisions regarding
the conduct of the hearing will be made by the Court . See question 22 for more information
about speaking at the hearing . The Court may also decide how much to pay to Plaintiffs'
Counsel . After the hearing, the Court will decide whether to approve the settlement . We do not
know how long these decisions will take .
You should be aware that the Court may change the date and time of the hearing . Thus, if you
want to come to the hearing, you should check with Plaintiffs' Co-Lead Counsel before coming
to be sure that the date and/or time has not changed .
21 . Do I have to come to the hearing ?

No . Plaintiffs' Counsel will answer questions the Court may have . But, you are welcome to
come at your own expense . If you send an objection, you do not have to come to Court to talk
about it . As long as you mailed your written objection on time, the Court will consider it . You
may also pay your own lawyer to attend, but it is not necessary. Class Members do not need to
appear at the hearing or take any other action to indicate their approval .
22. May I speak at the hearing ?

If you object to the Settlement, you may ask the Court for permission to speak at the Settlement
Fairness Hearing. To do so, you must include with your objection (see question 18 above) a
statement stating that it is your Notice of Intention to Appear in the In re Asia Pulp & Paper
Securities Litigation, Consolidated Civil Action No . 01 CV 07351 (JES) . Persons who intend to
object to the Settlement, the Plan of Allocation, and/or counsel's application for an award of
attorneys' fees and expenses and desire to present evidence at the Settlement Fairness Hearing
must include in their written objections the identity of any witnesses they may call to testify and
exhibits they intend to introduce into evidence at the Settlement Fairness Hearing . You cannot
speak at the hearing if you excluded yourself from the Class .
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IF YOU DO NOTHIN G
23 . What happens if I do nothing at all?

If you do nothing, you will get no money from this settlement and you will be precluded from
starting a lawsuit, continuing with a lawsuit, or being part of any other lawsuit against APP and
the other Released Parties about the Settled Claims in this case, ever again . To share in the Net
Settlement Fund you must submit a Proof of Claim form (see question 10) . To start, continue or
be a part of any other lawsuit against APP and the other Released Parties about the Settled
Claims in this case you must exclude yourself from this class (see question 13) .
GETTING MORE INFORMATIO N
24 . Are there more details about the proposed se ttlement?

This notice summarizes the proposed settlement . More details are in a Stipulation and
Agreement of Settlement dated as of October 11, 2005 (the "Stipulation") . You can get a copy
of the Stipulation by writing to Plaintiffs' Co-Lead Counsel : Paul D . Young, Esq ., of counsel to
Milberg Weiss Bershad & Schulman LLP, One Pennsylvania Plaza, New York, New York
10119-0165 ; or Joshua N . Rubin, Esq., Abbey Gardy, LLP, 212 East 39th Street, New York, New
York 10016 . Copies of the Stipulation have been posted and can be viewed, downloaded or
copied at www.appsecuritieslitigation.com .
You also can call the Claims Administrator at 1-866-314-5808 toll free ; write to Asia Pulp &
Paper Securities Litigation, c/o Analytics Incorporated, Claims Administrator, P .O. Box 2002,
Chanhassen, MN 55317-2002, send an e-mail addressed t o
APPSettlement@appsecuritieslitigation .com; or visit the website at
www.appsecutitieslitigation .com, where you will find answers to common questions about the
settlement, a claim form, plus other information to help you determine whether you are a Class
Member and whether you are eligible for a payment .
25 . How do I get more information?

For even more detailed information concerning the matters involved in this Action, reference is
made to the pleadings, to the Stipulation, to the Orders entered by the Court and to the other
papers filed in the Action, which may be inspected at the Office of the Clerk of the United States
District Court for the Southern District of New York, United States Courthouse, 40 Centre
Street, New York, New York 10007, during regular business hours .
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PLAN OF ALLOCATION OF NET SETTLEMENT FUND AMONG CLASS MEMBERS
The $46 million Cash Settlement Amount and the interest earned thereon shall be the
Gross Settlement Fund . The Gross Settlement Fund, less all taxes, approved costs, fees and
expenses (the "Net Settlement Fund") shall be distributed to members of the Class who submit
acceptable Proofs of Claim ("Authorized Claimants") .
The Claims Administrator shall determine each Authorized Claimant's pro rata share of
the Net Settlement Fund based upon each Authorized Claimant's "Recognized Claim ." The
Recognized Claim formula is not intended to be an estimate of the amount of what a Class
Member might have been able to recover after a trial ; nor is it an estimate of the amount that wil l

be paid to Authorized Claimants pursuant to the settlement. The Recognized Claim formula is
the basis upon which the Net Settlement Fund will be proportionately allocated to the Authorized
Claimants .
The proposed Plan of Allocation reflects plaintiffs' allegations that, at least from the
beginning of the Class Period on August 28, 1998, the trading prices of APP Instruments were
higher than they would have been had the Defendants not misrepresented the financial condition
of APP and its subsidiaries . Plaintiffs allege that this artificial price inflation first began to be
dissipated commencing with disclosures APP made on September 19, 2000 . Thereafter, several
additional disclosures eliminated more of the alleged artificial inflation until April 4, 2001, the
end of the Class Period when APP's disclosures caused the suspension of trading in APP's ADS
and the elimination of any remaining artificial inflation on the price of the APP Instruments . The
proposed Plan of Allocation also takes into account the relatively greater difficulties Class
Members would have faced proving claims with respect to the APP Instruments other than the
ADSs in light of defendants' arguments that purchasers of these other Instruments in the lessdeveloped markets for these other Instruments would not be able to show reliance on an efficient
market, and could not demonstrate loss causation with respect to those other APP Instruments .

Based on these allegations, and for purposes of this settlement only, "Recognized
Claims" will be calculated as follows :
Transactions in APP ADS s
A . For each share of APP ADSs purchased during the period August 28, 1998
through September 18, 2000, that was sold on or before September 18, 2000, no loss or gain
shall be recognized ;
B . For each share of APP ADSs purchased during the period September 19, 2000
through April 4, 2001, that was sold on or before April 4, 2001, no loss or gain shall be
recognized;
C . For each share of APP ADSs purchased during the period August 28, 1998
through September 18, 2000, and sold during the period September 19, 2000 through April 4,
2001, the loss for purposes of the settlement will be 7 .5% of the purchase price ;
D . For each share of APP ADSs purchased during the period August 28, 1998
through September 18, 2000, and still held at the close of trading on April 4, 2001, the loss for
purposes of the settlement will be 15% of the purchase price ;
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E . For each share of APP ADSs purchased during the period September 19, 2000
through April 4, 2001, and still held at the close of trading on April 4, 2001, the loss for purposes
of the settlement will be 7 .5% of the purchase price ;
F . For each share of APP ADSs that was owned prior to August 28, 1998, and sold
during the period August 28, 1998 through September 18, 2000, an offsetting gain shall be
recognized for purposes of the settlement equal to 15% of the sale price ;
G . For each share of APP ADSs that was owned prior to August 28, 1998, and sold
during the period September 19, 2000 through April 4, 2001, an offsetting gain shall be
recognized for purposes of the settlement equal to 7 .5% of the amount of the sale price ; and

H. No gain or loss shall be recognized for shares of APP ADSs sold "short" during
the Class Period .
Transactions in APP Instruments other than ADSs
NOTE : No Recognized Claim will be allowed with respect to any purchase of any APP
Instrument that the claimant tenders into the relevant Exchange Offer and for which the claimant
receives Restructuring Consideration in respect thereof in accordance with the terms of the
Exchange Offer.
For APP Instruments, other than APP ADSs, with Maturity Dates after December 31, 2002, and
for Preference Shares (collectively "APP Long Term Instruments" )
A . For each APP Long Term Instrument purchased during the period August 28,
1998 through September 18, 2000, that was sold on or before September 18, 2000, no loss or
gain shall be recognized ;
B . For each APP Long Term Instrument purchased during the period September 19,
2000 through April 4, 2001, that was sold on or before April 4, 2001, no loss or gain shall be
recognized ;
C . For each APP Long Term Instrument purchased during the period August 28,
1998 through September 18, 2000, and sold during the period September 19, 2000 through April
4, 2001, the loss for purposes of the settlement will be 5% of the amount by which the purchase
price exceeds the "Holding Value" for that Instrument set forth in the table below ;
D . For each APP Long Term Instrument purchased during the period August 28,
1998 through September 18, 2000, and still held at the close of trading on April 4, 2001, the loss
for purposes of the settlement 10% of the amount by which the purchase price exceeds the
"Holding Value" for that Instrument set forth in the table below ;
E . For each APP Long Term Instrument purchased during the period September 19,
2000 through April 4, 2001, and still held at the close of trading on April 4, 2001, the loss for
purposes of the settlement will be 5% of the amount by which the purchase price exceeds the
"Holding Value" for that Instrument set forth in the table below ;
F . For each APP Long Term Instrument that was owned prior to August 28, 1998,
and sold during the period August 28, 1998 through September 18, 2000, an offsetting gain shall
be recognized for purposes of the settlement equal to 10% of the amount by which the sale price
exceeds the "Holding Value" for that Instrument set forth in the table below ;
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G . For each APP Long Term Instrument that was owned prior to August 28, 1998,
and sold during the period September 19, 2000 through April 4, 2001, an offsetting gain shall be
recognized for purposes of the settlement equal to 5% of the amount by which the sale price
exceeds the "Holding Value" for that Instrument set forth in the table below ;
H . No gain or loss shall be recognized with respect to any APP Long Term
Instrument sold "short" during the Class Period .
For APP Instruments, other than ADSs, with Maturity Dates before January 1, 2003 ("APP
Redeemed or Short Term Instruments" )
A . For each APP Redeemed or Short Term Instrument purchased during the period
August 28, 1998 through September 18, 2000, that was sold on or before September 18, 2000, no
loss or gain shall be recognized ;
B . For each APP Redeemed or Short Term Instrument purchased during the period
September 19, 2000 through April 4, 2001, that was sold on of before April 4, 2001, no loss or
gain shall be recognized ;
C . For each APP Redeemed or Short Term Instrument purchased during the period
August 28, 1998 through September 18, 2000, and sold during the period September 19, 2000
through April 4, 2001, the loss for purposes of the settlement will be 2% of the purchase price ;
D . For each APP Redeemed or Short Term Instrument purchased during the period
August 28, 1998 through September 18 ; 2000, and still held at the close of trading on April 4,
2001, the loss for purposes of the settlement will be 4% of the purchase price ;
E. For each APP Redeemed or Short Term Instrument purchased during the period
September 19, 2000 through April 4, 2001, and still held at the close of trading on April 4, 2001,
the loss for purposes of the settlement will be 2% of the purchase price ;
F . For each APP Redeemed or Short Term Instrument that was owned prior to
August 28, 1998, and sold during the period August 28, 1998 through September 18, 2000, an
offsetting gain shall be recognized for purposes of the settlement equal to 4% of the sale price ;
G . For each APP Redeemed or Short Term Instrument that was owned prior to
August 28, 1998, and sold during the period September 19, 2000 through April 4, 2001, an
offsetting gain shall be recognized for purposes of the settlement equal to 2% of the amount of
the sale price ;
H . For any APP Redeemed or Short Term Instrument that was redeemed on or before
April 4, 2001, no gain or loss shall be recognized with respect to a purchase of such Instrument if
the claimant held the Instrument to redemption ; an d
No gain or loss shall be recognized with respect to any APP Redeemed or Short
1.
Term Instrument sold "short" during the Class Period .
General Provisions :
Each Authorized Claimant shall be allocated a pro rata share of the Net Settlement Fund based
on his, her or its Recognized Claim as compared to the total Recognized Claims of all
Authorized Claimants .
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Class Members who do not submit acceptable Proofs of Claim will not share in the settlement
proceeds . Class Members who do not either submit a request for exclusion or submit an
acceptable Proof of Claim will nevertheless be bound by the settlement and the Order and Final
Judgment of the Court dismissing this Action .
Distributions will be made to Authorized Claimants after all claims have been processed and
after the Court has finally approved the settlement . If any funds remain in the Net Settlement
Fund by reason of un-cashed distributions or otherwise, then, after the Claims Administrator has
made reasonable and diligent efforts to have Class Members who are entitled to participate in the
distribution of the Net Settlement Fund cash their distributions, any balance remaining in the Net
Settlement Fund one (1) year after the initial distribution of such funds shall be re-distributed to
Class Members who have cashed their initial distributions and who would receive at least $10 .00
from such re-distribution, after payment of any unpaid costs or fees incurred in administering the
Net Settlement Fund for such re-distribution . If after six months after such re-distribution any
funds shall remain in the Net Settlement Fund, then such balance shall be contributed to nonsectarian, not-for-profit, 501(c)(3) organization(s) designated by Plaintiffs' Co-Lead Counsel .
Holding Value Chart
APP Instrument
A. American Depository Shares ("ADSs") of APP

Holding Valu e
$0 .06 Per Share

B . APP Finance II Mauritius Limited 12% Guaranteed Preference Shares
C . APP Finance III Mauritius Limited preference shares
D . APP Finance (IV) Mauri tius Limited preference shares
E . APP Finance (V) Mauritius Limited preference shares
F . APP Finance (I) Cayman Ltd preference Shares
G . APP International Finance (Mauritius) Limited Guaranteed Global Medium Term Note s
(DB Trustees (Hong Kong) Limited (formerly BT Trustees (Hong Kong) Limited as trustee)
H . APP Inte rn ational Finance Company B .V . 10 .25% Guaranteed Secured Notes due 2000
1 . APP International Finance Company BV Guaranteed Asian Currency Notes (DB Trustees
(Hong Kong) Limited (formerly BT Trustees (Hong Kong) Limited as trustee)
J . APP Finance (IX) Limited Guaranteed Senior Unsecured Floating Rate Notes due Octobe r
2001
K . APP Global Finance Limited Secured Floating Rate Notes due 2001
L APP Global Finance (III) Cayman Limited Secured Floating Rate Notes due Decembe r
2001 .
M . APP Global Finance (III) Cayman Limited Secured Floating Rate Notes due 2002
N . APP Finance (VII) Mauritius Limited 3 .5% Guaranteed Conve rt ible Notes due April 2003
0 . APP Inte rnational Finance Company BV 11 .75% Guaranteed Secured Notes due 2005
P . APP Finance (VI) Mauri tius Ltd . 10 .875% Liquid Yield Option Notes (LYONs) due 2012
Q . APP Finance (IX) Limited Guaranteed Senior Unsecured Floating Rate Notes du e
October 2001
R . APP Finance (IX) Limited Secured Floating Rate Notes due October 2001
S . PT Indah Kiat Pulp & Paper Corporation 8 .875% Senior Secured Notes due 2000
T. Indah Kiat Inte rnational Finance Company B .V . Japanese Yen Bonds First Series (1996)
U. Indah Kiat International Finance Company B .V . 11 .375% Guaranteed Secured Notes due
1999
V . Indah Kiat International Finance Company B .V . 11 .875% Guaranteed Secured Notes due
2002
W. Indah Kiat International Finance Company B .V. 12 .5% Guaranteed Secured Notes du e
2006
X. Indah Kiat Finance Mauritius Limited 10% Guaranteed Senior Notes due 2007
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$247 .6 2
$213 .4 4
$169 .7 0
$143 .0 2
$185 .5 2
N/A
N/A
N/A
N/A
N/A
N/A
N/A
$80 .8 3
$243 .8 0
$24 .8 7
N/A
N/A
N/A
N/A
N/A
N/A
$350 .3 0
$182 .0 0
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Y . Indah Kiat Finance (IV) Mauri tius Limited 15% Guaranteed Senior Notes due 2002
Z. Indah Kiat Finance (III) Limited 11 .75% Guaranteed Senior Notes due March, July and
August 2005
AA. Tjiwi Kimia International Finance Company B .V . 13 .25% Guaranteed Senior Notes du e
2001
BB . T'iwi Kimia Finance Mauritius Limited 10% Guaranteed Senior Notes due 2004
CC . Pindo Deli Finance Mauritius Limited 10 .25% Guaranteed Senior Notes due 2002
DD . Pindo Deli Finance Mauritius Limited 10 .75% Guaranteed Senior Notes due 2007
EE . Pindo Deli Finance Mauritius Limited 11 .75% Guaranteed Senior Debentures due 2017
FF . Pindo Deli Finance Mauritius Limited 10 .875% Guaranteed Senior Debentures due 2027
GG . APP China Group Limited 14% Guaranteed Senior Discount Notes due 2010

N/A
$374 .4 3
N/A
$220 .0 0
N/A
$280 .63
$252 .3 8
$232 .9 1
$240 .00

SPECIAL NOTICE TO SECURITIES BROKERS AND OTHER NOMINEE S
If you purchased any of the APP Instruments ( as specified in response to question 1 on page
hereinabove ) of Asia Pulp & Paper Company , Ltd . ("APP") and its subsidiaries during the period
between August 28, 1998 and April 4, 2001, inclusive, for the beneficial interest of a person or
organization other than yourself, the Cou rt has directed that, WITHIN SEVEN (7) DAYS OF
YOUR RECEIPT OF THIS NOTICE, you either (a) provide to the Claims Administrator the
name and last known address of each person or organization for whom or which you purchased
such stock during such time period or ( b) request additional copies of this Notice and the Proof
of Claim form, which will be provided to you free of charge , and within seven (7) days mail the
Notice and Proof of Claim form directly to the beneficial owners of the securities referred to
herein . If you choose to follow altern ative procedure (b), the Court has directed that, upon such
mailing, you send a statement to the Claims Administrator confirming that the mailing was made
as directed . You are entitled to reimbursement from the Settlement Fund of your reasonable
expenses actually incurred in connection with the foregoing, including reimbursement of postage
expense and the cost of ascertaining the names and addresses of beneficial owners . Those
expenses will be paid upon request and submission of appropriate suppo rting documentation .
All communications conce rning the foregoing should be addressed to the Claims Administrator :
In re Asia Pulp & Paper Securities Litigation
C/o Analytics Incorporated, Claims Administrato r
P .O . Box 2002
Chanhassen, MN 55317-2002
(866) 314-580 5

Dated : New York, New York

, 2005
By Order of the Cou rt
CLERK OF THE COURT
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EXHIBIT 2 TO EXHIBIT A
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UNITED STATES DISTRICT COURT
SOUTHERN DISTRICT OF NEW YOR K

IN RE ASIA PULP & PAPER SECURITIES
LITIGATION

: Consolidated Civil Action
: O1-CV-7351 (JES)

THIS DOCUMENT RELATES TO :
ALL ACTIONS

PROOF OF CLAIM AND RELEASE

Deadline for submission : , 2006 .
If you purchased the securities identified herein (the "APP Instruments") of Asia Pulp & Paper
Co., Ltd . ("APP") and its subsidiaries during the period between August 28, 1998 and April 4,
2001, inclusive (the "Class Period"), you are a "Class Member" and you may be entitled to share
in the settlement proceeds . Excluded from the Class are (A) APP, its subsidiaries and affiliates,
and its officers and directors, and members of their immediate families, the Defendants,
members of the immediate families of each of the Defendants, any entities in which any of the
Defendants have a controlling interest, and the legal representatives, heirs, successors,
predecessors in interest, affiliates or assigns of any of the Defendants ; (B) any putative Class
Members who exclude themselves by filing a request for exclusion in accordance with the
requirements set forth below ; and (C) any purchaser of any APP Instrument who is entitled to
and has tendered the relevant APP Instrument into the relevant Exchange Offer and is entitled to
receive Restructuring Consideration in respect thereof in accordance with the terms of the
Exchange Offer, but such person(s) is excluded only with respect to each relevant APP
Instrument that was tendered and for which Restructuring Consideration is available in
accordance with the terms of the relevant Exchange Offer and is not excluded with respect to any
other APP Instrument purchased during the Class Period .
If you are a Class Member, you must complete and submit this form in order to be eligible for
any settlement benefits .
You must complete and sign this Proof of Claim and mail it by first class mail, postmarked no
later than , 2006 to the following address :
In re Asia Pulp & Paper Securities Litigation
c/o Analytics Incorporated, Claims Administrator
Post Office Box 2002
Chanhassen, MN 55317-2002

Your failure to submit your claim by , 2006 will subject your claim to
rejection and preclude your receiving any money in connection with the settlement of this
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litigation . Do not mail or deliver your Proof of Claim to the Court or to any of the Parties or
their counsel as any such claim will be deemed not to have been submitted . Submit your claim
only to the Claims Administrator .
I purchased APP Instruments during the period between August 28, 1998 an d
April 4, 2001, inclusive . (Do not submit this Proof of Claim if you did not purchase APP
Instruments during this period) .

2. By submitting this Proof of Claim, I state that I believe in good faith that I am a
Class Member as defined above and in the Notice of Pendency of Class Action and Propose d
Settlement, Motion for Attorneys' Fees and Settlement Fairn ess Hearing ( the "Notice"), or am
acting for such person ; that I am not a Defendant in the Action or anyone excluded from th e

Class; that I have read and understand the Notice ; that I believe that I am entitled to receive a
share of the Net Settlement Fund ; that I elect to participate in the proposed Settlement describe d
in the Notice ; and that I have not filed a request for exclusion . (If you are acting in a

representative capacity on behalf of a Class Member ( e.g., as an executor, administrator, trustee ,
or other representative), you must submit evidence of your current authority to act on behalf o f
that Class Member . Such evidence would include, for example, letters testamentary, letters o f
administration, or a copy of the trust documents .)

3 . I consent to the jurisdiction of the Court with respect to all questions concernin g
the validity of this Proof of Claim . I understand and agree that my claim may be subject to
investigation and discovery under the Federal Rules of Civil Procedure, provided that such
investigation and discovery shall be limited to my status as a Class Member and the validity an d
amount of my claim.

2
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4 . I have set forth where requested below all relevant information with respect to
each purchase and sale of APP Instruments I made during the Class Period . I agree to furnish
additional information (including transactions in other related securities) to the Claim s

Administrator to support this claim if requested to do so .

5 . I have enclosed photocopies of the stockbroker's confirmation slips, stockbroker's
statements , relevant po rtions of my tax return s or other documents evidencing each purchase,
sale or retention of all APP Instruments listed below in suppo rt of my claim . (IF ANY SUCH
DOCUMENTS ARE NOT IN YOUR POSSESSION, PLEASE OBTAIN A COPY OR
EQUIVALENT DOCUMENTS FROM YOUR BROKER OR TAX ADVISOR BECAUSE
THESE DOCUMENTS ARE NECESSARY TO PROVE AND PROCESS YOUR CLAIM .)

6. I understand that the information contained in this Proof of Claim is subject to
such verification as the Claims Administrator may request or as the Court may direct, and I agree
to cooperate in any such verification. (The information requested herein is designed to provide
the minimum amount of information necessary to process most simple claims . The Claims
Administrator may request additional information as required to efficiently and reliably calculate
your Recognized Claim . In some cases the Claims Administrator may condition acceptance of
the claim based upon the production of additional information, including, where applicable,
information concerning transactions in any derivatives of the subject securities such as options .)

7 . Upon the occurrence of the Effective Date of Settlement (as defined in the Notice)
my signature hereto will constitute a full and complete release, remise and discharge by me and
my heirs, executors, administrators, predecessors, successors, and assigns (or, if I am submitting
this Proof of Claim on behalf of a corporation, a partnership, estate or one or more other persons ,

3
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by it, him, her or them, and by its, his, her or their heirs, executors, administrators, predecessors ,

successors, and assigns) of each of the "Released Parties" of all "Settled Claims," as defined i n
the Notice (which is identical to the definition in the Stipulation) .

8. NOTICE REGARDING ELECTRONIC FILES : Certain claimants with large
numbers of transactions may request, or may be requested, to submit information regarding their
transactions in electronic files . All Claimants MUST submit a manually signed paper Proof of
Claim form listing all their transactions whether or not they also submit electronic copies . If you
wish to file your claim electronically, you must contact the Claims Administrator at 1-(800) _or visit their website at www . com to obtain the required file layout . No

electronic files will be considered to have been properly submitted unless the Claim s
Administrator issues to the Claimant a written acknowledgment of receipt and acceptance o f

electronically submitted data .

9 . Statement of Claim

Name(s) of Beneficial Owner(s) :

Name

Joint Owner's Name (if any )
Address of Beneficial Owner(s) :

Street No .
City State Zip Code
(

)

)

(

Telephone No. (Day) Telephone No . (Night)
4
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Taxpayer I .D . No . or Social Security No .

Check one:
Individual
Joint Owners
Estate

Corporation
IRA

Other

(specify)

APP ADS SHARES AND PREFERRED SHARES' :
At the close of business on August 27, 1998, I owned (fill in number of shares on appropriate
lines) :
Code Letter

Instrumen t

A)

American Depository Shares ("ADSs") of APP ;

B)

12% Guaranteed Preference Shares of APP Finance (II) Mauritius Limited ;

C)

preference shares of APP Finance (III) Mauritius Limited ;

D)

preference shares of APP Finance (IV) Mauritius Limited ;

E)

preference shares of APP Finance (V) Mauritius Limited ;

F)

preference Shares of APP Finance (I) Cayman Ltd .

10. I made the following purchases of APP ADSs and/or Preferred shares during the
period between August 28, 1998 and April 4, 2001, inclusive :

Code Date(s) of
Letter Purchase (Lis t
Chronologically)
(Month/Day/Year)
/

Number of Shares Purchase Price Per Aggregate Cost
Purchased Share (includin g
commissions,
taxes, and fees)

/

$

$

/ /

$

$

$
A . American Depository Shares ("ADSs") of APP
B . APP Finance (II) Mauritius Limited 12% Guaranteed Preference Shares ; and
C . APP Finance (III) Mauritius Limited preference shares ;
D . APP Finance (IV) Mauritius Limited preference shares ;
E . APP Finance (V) Mauritius Limited preference shares ;
F. APP Finance (I) Cayman Ltd . preference Shares ;

5
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11 . I made the following sales of APP ADSs and/or Preferred shares during the
period between August 28, 1998 and July 4, 2001, inclusive :
Code Date(s) of Sale Number of Shares Sales Price Per Amount Received
Letter (List Sold Share (net of
Chronologically) commissions,
(Month/Day/Year) taxes, and fees )

At the close of business on April 4, 2001, I owne d
Code Letter

Instrument

A)

American Depository Shares ("ADSs") of APP ;

B)

12% Guaranteed Preference Shares of APP Finance (II) Mauritius Limited ;

C)

preference shares of APP Finance (III) Mauritius Limited ;

D)

preference shares of APP Finance (IV) Mauritius Limited ;

E)

preference shares of APP Finance (V) Mauritius Limited ;

F)

p reference Shares of APP Finance (I) Cayman Ltd .

6
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OTHER APP INSTRUMENTS :
12. At the close of business on August 27, 1998, I owned the following AP P

Instruments in the principal amounts indicated :

Type of APP
Instrument*

Principal Amount

Indicate Type of APP Instrument by code letter :
G . APP International Finance (Mauritius) Limited Guaranteed Global Medium Term Notes (DB
Trustees (Hong Kong) Limited (formerly BT Trustees (Hong Kong) Limited as trustee) ;
H . APP International Finance Company B .V . 10 .25% Guaranteed Secured Notes due 2000;
1 . APP International Finance Company BV Guaranteed Asian Currency Notes (DB Trustees (Hong
Kong) Limited (formerly BT Trustees (Hong Kong) Limited as trustee) ;
J . APP Global Finance Limited Secured Floating Rate Notes due 2001 ;
K. APP Global Finance (III) Cayman Limited Secured Floating Rate Notes due December 2001 ;
L . APP Global Finance (III) Cayman Limited Secured Floating Rate Notes due 2002 ;
M . APP Finance (VII) Mauritius Limited 3 .5% Guaranteed Convertible Notes due April 2003 ;
N . APP International Finance Company BV 11 .75% Guaranteed Secured Notes due 2005 ;
0 . APP Finance (VI) Mauritius Ltd . 10 .875% Liquid Yield Option Notes (LYONs) due 2012 ;
P . APP Finance (IX) Limited Guaranteed Senior Unsecured Floating Rate Notes due October 2001 ;
Q . APP Finance (IX) Limited Secured Floating Rate Notes due October 200 1
R . PT Indah Kiat Pulp & Paper Corporation 8 .875% Senior Secured Notes due 2000 ;
S . Indah Kiat International Finance Company B .V . Japanese Yen Bonds First Series (1996) ;
T . Indah Kiat International Finance Company B .V . 11 .375% Guaranteed Secured Notes due 1999 ;
U. Indah Kiat International Finance Company B .V. 11 .875% Guaranteed Secured Notes due 2002 ;
V . Indah Kiat International Finance Company B .V . 12 .5% Guaranteed Secured Notes due 2006 ;
W . Indah Kiat Finance Mauritius Limited 10% Guaranteed Senior Notes due 2007 ;
X . Indah Kiat Finance (IV) Mauritius Limited 15% Guaranteed Senior Notes due 2002 ;
Y . Indah Kiat Finance (III) Limited 11 .75% Guaranteed Senior Notes due March, July and August
2005 ;
Z. Tjiwi Kimia International Finance Company B .V. 13 .25% Guaranteed Senior Notes due 2001 ;
AA . Tjiwi Kimia Finance Mauritius Limited 10% Guaranteed Senior Notes due 2004 ;
BB . Pindo Deli Finance Mauritius Limited 10 .25% Guaranteed Senior Notes due 2002 ;
CC . Pindo Deli Finance Mauritius Limited 10 .75% Guaranteed Senior Notes due 2007 ;
DD . Pindo Deli Finance Mauritius Limited 11 .75% Guaranteed Senior Debentures due 2017 ;
EE . Pindo Deli Finance Mauritius Limited 10 .875% Guaranteed Senior Debentures due 2027 ;
FF . APP China Group Limited 14% Guaranteed Senior Discount Notes due 2010 .
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In

13 . I made the following purchases and acquisitions of APP Instruments during the
period between August 28, 1998 and April 4, 2001, inclusive :

Type of APP Date(s) of Purchase
Instrument* (List Chronologically)
(Month/Day/Year)

Principal Amount Aggregate Cost (including
commissions, taxes, and
fees )

14. I made the following sales of APP Instruments during the period between August
28, 1998 and April 4, 2001, inclusive :

Type of APP
Instrument*

Date ( s) of Sale ( List Principal Amount Amount Received (net of
Chronologically) commissions , taxes, and
(Month/ Day/Year) fees)

15 . At the close of business on April 4, 2001, I owned the following APP Instruments
in the principal amounts indicated :

Type of APP
Instrument*

Principal Amount

8

Redistributed by Joshua Neil Rubin, EDiscovery Counsel, http://jnrubinlaw.com

IF YOU NEED ADDITIONAL SPACE TO LIST YOUR TRANSACTIONS PHOTOCOPY THIS PAG E
16. Substitute Form W- 9

Request for Taxpayer Identification Number :

Enter taxpayer identification number below for the Beneficial Owner(s) . For mos t
individuals, this is your Social Security Number . The Internal Revenue Service ("I.R.S.")
requires such taxpayer identification number . If you fail to provide this information, your clai m

may be rejected .

Social Security Number (for individuals) o r

Taxpayer Identification Number
(for estates, trusts, corporations, etc .)

17 . Certification
I (We) certify that I am (we are) NOT subject to backup withholding under the provision s
of Section 3406 (a)(1)(c) of the Internal Revenue Code because : (a) I am (We are) exempt from
backup withholding, or (b) I (We) have not been notified by the I .R.S . that I am (we are) subject
to backup withholding as a result of a failure to report all interest or dividends, or (c) the I .R .S .
has notified me (us) that I am (we are) no longer subject to backup withholding .
NOTE : If you have been notified by the I .R .S . that you are subject to backup withholding, please
strike out the language that you are not subject to backup withholding in the certification above .
UNDER THE PENALTIES OF PERJURY, I (WE) CERTIFY THAT ALL OF TH E

INFORMATION PROVIDED ON THIS FORM IS TRUE, CORRECT AND COMPLETE .

9
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Signature of Claimant (If this claim is being
made on behalf of Joint Claimants, then
each must sign)

(Signature )

(Signature )

(Capacity of person ( s) signing, e .g .
beneficial purchaser( s), executor,
administrator, trustee, etc .)
Date :

10
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THIS PROOF OF CLAIM MUST BE SUBMITTED NO LATER THAN

,

2006, AND MUST BE MAILED TO :

In re Asia Pulp & Paper Securities Litigation
c/o Analytics Incorporated, Claims Administrator
Post Office Box 2002
Chanhassen, MN 55317-200 2
A Proof of Claim received by the Claims Administrator shall be deemed to have bee n
submitted when posted, if mailed by , 2006, and if a postmark is indicated o n
the envelope and it is mailed first class, and addressed in accordance with the above instructions .
In all other cases, a Proof of Claim shall be deemed to have been submitted when actuall y
received by the Claims Administrator .
You should be aware that it will take a significant amount of time to process fully all o f
the Proofs of Claim and to administer the Settlement . This work will be completed as promptl y
as time permits, given the need to investigate and tabulate each Proof of Claim . Please notify the
Claims Administrator of any change of address .
REMINDER CHECKLIS T
1.
❑
Please be sure to sign this Proof of Claim on page [_] . If this Proof of Claim is
submitted on behalf of joint claimants, then both claimants must sign. .
2.
❑
Please remember to attach supporting documents . Do NOT send any stock
certificates . Keep copies of everything you submit .
3.

❑

Do NOT use highlighter on the Proof of Claim or any supporting documents .

If you move after submitting this Proof of Claim, please notify the claims
4.
❑
Administrator of the change in your address .
NOTE : RECEIPT ACKNOWLEDGMENT NEEDE D
The Claims Administrator will send a written confirmation of its receipt of your Proof of Claim .
Do not assume your claim is submitted until you receive written confirmation of its receipt .
11
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Your claim is not deemed fully filed until the Claims Administrator sends you written
confirmation of its receipt of your Proof of Claim . If you do not receive an acknowledgement
postcard within thirty (30) days of your mailing the Proof of Claim, then please call the Claims
Administrator toll free at (866) 314-5805 .

12
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EXHIBIT 3 TO EXHIBIT A
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UNITED STATES DISTRICT COURT
SOUTHERN DISTRICT OF NEW YOR K
IN RE ASIA PULP & PAPER SECURITIES
LITIGATION

: Consolidated Civil Action
: 01-CV-7351 (JES)

THIS DOCUMENT RELATES TO :
ALL ACTION S

SUMMARY NOTICE OF PENDENCY OF CLASS ACTION,
PROPOSED SETTLEMENT AND SETTLEMENT HEARIN G
TO: ALL PERSONS WHO PURCHASED AMERICAN DEPOSITORY
SHARES OF ASIA PULP & PAPER COMPANY, LTD . ("APP") OR
ANY OF THE FOLLOWING APP INSTRUMENTS DURING THE
PERIOD BETWEEN AUGUST 28, 1998 AND APRIL 4, 2001,
INCLUSIVE (THE "CLASS") :

(i) the American Depositary Shares of APP ("ADS") ;
(ii) APP International Finance (Mauritius) Limited Guaranteed
Global Medium Term Notes (DB Trustees (Hong Kong) Limited
(formerly BT Trustees (Hong Kong) Limited as trustee) ;
(iii) APP International Finance Company B .V. 10.25% Guaranteed
Secured Notes due 2000 ;
(iv) APP International Finance Company BV Guaranteed Asian
Currency Notes (DB Trustees (Hong Kong) Limited (formerly
BT Trustees (Hong Kong) Limited as trustee) ;
(v) APP Global Finance Limited Secured Floating Rate Notes due
2001 ;
(vi) APP Finance (I) Cayman Ltd preference Shares ;
(vii) APP Global Finance (III) Cayman Limited Secured Floating
Rate Notes due December 2001 ;
(viii) APP Global Finance (III) Cayman Limited Secured Floating
Rate Notes due 2002 ;
(ix) APP Finance (VII) Mauritius Limited 3 .5% Guaranteed
Convertible Notes due April 2003 ;
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(x) APP International Finance Company BV 11 .75% Guaranteed
Secured Notes due 2005 ;
(xi) APP Finance (VI) Mauritius Ltd . 10.875% Liquid Yield Option
Notes (LYONs) due 2012 ;
(xii) APP Finance (II) Mauritius Limited 12% Guaranteed Preference
Shares ; an d
(xiii) APP Finance (III) Mauritius Limited preference shares ;
(xiv) APP Finance (IV) Mauritius Limited preference shares ;
(xv) APP Finance (V) Mauritius Limited preference shares ;
(xvi) APP Finance (IX) Limited Guaranteed Senior Unsecured
Floating Rate Notes due October 2001 ;
(xvii) APP Finance (IX) Limited Secured Floating Rate Notes due
October 2001 ;
(xviii) PT Indah Kiat Pulp & Paper Corporation 8 .875% Senior Secured
Notes due 2000 ;
(xix) Indah Kiat International Finance Company B .V. Japanese Yen
Bonds First Series (1996) ;
(xx) Indah Kiat International Finance Company B.V. 11 .375%
Guaranteed Secured Notes due 1999 ;
(xxi) Indah Kiat International Finance Company B .V. 11 .875%
Guaranteed Secured Notes due 2002 ;
(xxii)

Indah Kiat Intern ational Finance Company B.V. 12.5%
Guaranteed Secured Notes due 2006 ;

(xxiii) Indah Kiat Finance Mauritius Limited 10% Guaranteed Senior
Notes due 2007 ;
(xxiv) Indah Kiat Finance (IV) Mauritius Limited 15% Guaranteed
Senior Notes due 2002 ;
(xxv) Indah Kiat Finance (III) Limited 11 .75% Guaranteed Senior
Notes due March, July and August 2005 ;
(xxvi) Tjiwi Kimia International Finance Company B .V. 13 .25%
Guaranteed Senior Notes due 2001 ;

2
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(xxvii) Tj iwi Kimia Finance Mauritius Limited 10% Guaranteed Senior
Notes due 2004 ;
(xxviii) Pindo Deli Finance Mauritius Limited 10 .25% Guaranteed
Senior Notes due 2002 ;
(xxix) Pindo Deli Finance Mauritius Limited 10 .75% Guaranteed
Senior Notes due 2007 ;
(xxx) Pindo Deli Finance Mauritius Limited 11 .75% Guaranteed
Senior Debentures due 2017 ;
(xxxi) Pindo Deli Finance Mauritius Limited 10 .875% Guaranteed
Senior Debentures due 2027 ;
(xxxii) APP China Group Limited 14% Guaranteed Senior Discount
Notes due 2010 .
YOU ARE HEREBY NOTIFIED, pursuant to Rule 23 of the Federal Rules of Civi l
Procedure and an Order of the Court, that the above-captioned action has been certified as a class
action and that a settlement for US $46 million has been proposed . A hearing will be held before
the Honorable John E . Sprizzo in the United States District Court, 40 Centre Street, New York ,
New York 10007, at

, 2006 to determine whether the

_.m., on

proposed settlement should be approved by the Court as fair, reasonable , and adequate, and to
consider the application of Plaintiffs' Counsel for attorneys' fees and reimbursement o f
expenses .
IF YOU ARE A MEMBER OF THE CLASS DESCRIBED ABOVE, YOUR RIGHT S
WILL BE AFFECTED AND YOU MAY BE ENTITLED TO SHARE IN THE SETTLEMEN T
FUND . If you have not yet received the full printed Notice of Pendency of Class Action and
Proposed Settlement, Motion for Attorneys' Fees and Settlement Fairness Hearing and a Proof o f
Claim form, you may obtain copies of these documents by contacting the Claims Administrato r
at:

3
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In re Asia Paper & Pulp Securities Litigation
c/o Analytics Incorporated, Claims Administrator
Post Office Box 200 2
Chanhassen, MN 55317-2002
Telephone : (866)-314-5805
www .appsecuritieslitigation .com
Inquiries, other than requests for the forms of Notice and Proof of Claim, may be made t o
Plaintiffs' Co-Lead Counsel :
Joshua N . Rubin, Esq.
ABBEY GARDY, LLP
212 East 39th Street
New York, NY 10016
(212) 889-3700

Paul D . Young, Esq .
MILBERG WEISS BERSHAD
& SCHULMAN LL P
One Pennsylvania Plaza
New York, NY 10119-0165
(212) 594-5300

To participate in the Settlement, you must submit a Proof of Claim no later tha n
2006 . If you are a Class Member and do not exclude yourself from th e
Class, you will be bound by the Order and Final Judgment of the Court . To exclude yoursel f
from the Class, you must submit a request for exclusion postmarked no later tha n
2005 . Any objections to the Settlement must be filed by
2006 . If you are a Class Member and do not submit a proper Proof of Claim, you will not shar e
in the Settlement but you nevertheless will be bound by the Order and Final Judgment of th e

Court.
Further information may be obtained by contacting the Claims Administrator .
By Order of the Court
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EXHIBIT B
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UNITED STATES DISTRICT COURT
SOUTHERN DISTRICT OF NEW YOR K
x
IN RE ASIA PULP & PAPER SECURITIES
LITIGATION

: Consolidated Civil Action
: 01-CV-7351 (JES )

THIS DOCUMENT RELATES TO :
ALL ACTIONS
X

ORDER AND FINAL JUDGMEN T

On the day of

2006, a hearing was held before this Court t o

determine : (1) whether this Action satisfies the applicable prerequisites for class action treatmen t

under Rules 23(a) and (b) of the Federal Rules of Civil Procedure ; (2) whether the terms and
conditions of the Stipulation and Agreement of Settlement dated as of October 11, 2005 (th e
"Stipulation") are fair, reasonable and adequate for the settlement of all claims asserted by th e
Class against the Defendants in the Complaint now pending in this Court under the abov e
caption, including the release of the Defendants and the Released Parties, and should be
approved ; (3) whether judgment should be entered dismissing the Complaint on the merits and
with prejudice as against the Defendants and all persons or entities who are members of the Class
herein who have not requested exclusion therefrom ; (4) whether to approve the Plan of
Allocation as a fair and reasonable method to allocate the settlement proceeds among th e
members of the Class ; and (5) whether and in what amount to award Plaintiffs' Counsel fees an d
reimbursement of expenses . The Court having considered all matters submitted to it at th e
hearing and otherwise ; and it appearing that a notice of the hearing substantially in the for m
approved by the Court was mailed to all persons or entities reasonably identifiable, wh o
purchased publicly-traded securities of Asia Pulp & Paper Company, Ltd . ("APP") and its
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subsidiaries and affiliates during the period between August 28, 1998 and April 4, 2001,
inclusive (the "Class Period"), at their respective addresses (to the extent known to the Claims
Administrator), and that a summary notice of the hearing substantially in the form approved by
the Court was published in the international edition of The Wall Street Journal and the
international edition of Financial Times pursuant to the specifications of the Court ; and the Court
having considered and determined the fairness and reasonableness of the award of attorneys' fees
and expenses requested ; and all capitalized terms used herein having the meanings as set forth
and defined in the Stipulation .

NOW, THEREFORE, IT IS HEREBY ORDERED THAT :
1 . The Court has jurisdiction over the subject matter of the Action, the Lead
Plaintiffs, all Class Members, and the defendants and solely for the purposes of this Settlement,
the Individual Defendants .

2. The Court finds that the prerequisites for a class action under Federal Rules of
Civil Procedure 23 (a) and (b)(3) have been satisfied in that: (a) the number of Class Members is
so numerous that joinder of all members thereof is impracticable ; (b) there are questions of law
and fact common to the Class ; (c) the claims of the Class Representatives are typical of the
claims of the Class they seek to represent ; (d) the Class Representatives have represented an d
will fairly and adequately represent the interests of the Class ; (e) the questions of law and fact
common to the members of the Class predominate over any questions affecting only individual
members of the Class ; and (f) a class action is superior to other available methods for the fair and
efficient adjudication of the controversy .

Pursuant to Rule 23 of the Federal Rules of Civil Procedure this Court hereby
finally certifies this action as a class action on behalf of all persons who
2
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purchased or otherwise acquired any of the following instruments (the
"APP Instruments") issued by Asia Pulp & Paper Company , Ltd . ("APP"),
its subsidiaries and/or affiliates during the period between August 28,
1998 and April 4, 2001, inclusive (the "Class Period") :
(i) the American Depositary Shares of APP ("ADS") ;
(ii) APP International Finance (Mauritius) Limited Guaranteed
Global Medium Term Notes (DB Trustees (Hong Kong) Limited
(formerly BT Trustees (Hong Kong) Limited as trustee) ;
(iii) APP International Finance Company B .V . 10 .25% Guaranteed
Secured Notes due 2000 ;
(iv) APP International Finance Company BV Guaranteed Asian
Currency Notes (DB Trustees (Hong Kong) Limited (formerly
BT Trustees (Hong Kong) Limited as trustee) ;

(v) APP Global Finance Limited Secured Floating Rate Notes due
2001 ;
(vi) APP Finance (I) Cayman Ltd preference Shares ;
(vii) APP Global Finance (III) Cayman Limited Secured Floating
Rate Notes due December 2001 ;
(viii) APP Global Finance (III) Cayman Limited Secured Floating
Rate Notes due 2002 ;
(ix) APP Finance (VII) Mauritius Limited 3 .5% Guaranteed
Convertible Notes due April 2003 ;
(x) APP International Finance Company BV 11 .75% Guaranteed
Secured Notes due 2005 ;
(xi) APP Finance (VI) Mauritius Ltd . 10 .875% Liquid Yield Option
Notes (LYONs) due 2012 ;
(xii) APP Finance (II) Mauritius Limited 12% Guaranteed Preference
Shares ; an d
(xiii) APP Finance (III) Mauritius Limited preference shares ;
(xiv) APP Finance (IV) Mauritius Limited preference shares ;
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(xv) APP Finance (V) Mauritius Limited preference shares ;
(xvi) APP Finance (IX) Limited Guaranteed Senior Unsecured
Floating Rate Notes due October 2001 ;
(xvii) APP Finance (IX) Limited Secured Floating Rate Notes due
October 2001 ;

(xviii) PT Indah Kiat Pulp & Paper Corporation 8 .875 % Senior Secured
Notes due 2000;
(xix) Indah Kiat International Finance Company B .V . Japanese Yen
Bonds First Series (1996) ;
(xx) Indah Kiat Inte rnational Finance Company B .V . 11 .375%
Guaranteed Secured Notes due 1999 ;
(xxi) Indah Kiat International Finance Company B .V . 11 .875%
Guaranteed Secured Notes due 2002 ;
(xxii) Indah Kiat International Finance Company B .V. 12 .5%
Guaranteed Secured Notes due 2006 ;
(xxiii) Indah Kiat Finance Mauritius Limited 10% Guaranteed Senior
Notes due 2007 ;
(xxiv) Indah Kiat Finance (IV) Mauritius Limited 15% Guaranteed
Senior Notes due 2002 ;
(xxv) Indah Kiat Finance (III) Limited 11 .75% Guaranteed Senior
Notes due March, July and August 2005 ;
(xxvi) Tjiwi Kimia International Finance Company B .V. 13 .25%
Guaranteed Senior Notes due 2001 ;
(xxvii) Tjiwi Kimia Finance Mauritius Limited 10% Guaranteed Senior
Notes due 2004 ;
(xxviii) Pindo Deli Finance Mauritius Limited 10 .25% Guaranteed
Senior Notes due 2002 ;
(xxix) Pindo Deli Finance Mauritius Limited 10 .75% Guaranteed
Senior Notes due 2007 ;
(xxx) Pindo Deli Finance Mauritius Limited 11 .75% Guaranteed
Senior Debentures due 2017 ;
(xxxi) Pindo Deli Finance Mauritius Limited 10 .875% Guaranteed
Senior Debentures due 2027 ;
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(xxxii) APP China Group Limited 14% Guaranteed Senior Discount
Notes due 2010 .
Provided that the following entities and/or persons are excluded from the Class : (A) APP, its
subsidiaries and affiliates, and its officers and directors, and members of their immediate
families, the Defendants, members of the immediate families of each of the Defendants, any
entities in which any of the Defendants have a controlling interest, and the legal representatives,
heirs, successors, predecessors in interest, affiliates or assigns of any of the Defendants ; (B) the
putative Class Members who requested exclusion from the Class as listed on Exhibit 1 annexed
hereto ; and (C) any purchaser of any APP Instrument who is entitled to and has tendered the
relevant APP Instrument into the relevant Exchange Offer and is entitled to receive Restructurin g
Consideration in respect thereof in accordance with the terms of the Exchange Offer, but such
person(s) is excluded only with respect to each relevant APP Instrument that was tendered and
for which Restructuring Consideration is available in accordance with the terms of the relevant
Exchange Offer and is not excluded with respect to any other APP Instrument purchased during
the Class Period .

3 . Notice of the pendency of this Action as a class action and of the proposed
Settlement was given to all Class Members who could be identified with reasonable effort . The
form and method of notifying the Class of the pendency of the action as a class action and of the
terms and conditions of the proposed Settlement met the requirements of Rule 23 of the Federal
Rules of Civil Procedure, Section 21D(a)(7) of the Securities Exchange Act of 1934, 15 U .S .C .
78u-4(a)(7) as amended by the Private Securities Litigation Reform Act of 1995, due process,
Rule 23 .1 of the Local Civil Rules of the United States District Courts for the Southern and
Eastern Districts of New York, and any other applicable law, constituted the best notic e
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practicable under the circumstances, and constituted due and sufficient notice to all persons and
entities entitled thereto .

4. The Settlement is approved as fair, reasonable and adequate, and the Class
Members and the parties are directed to consummate the Settlement in accordance with the terms
and provisions of the Stipulation . The Settlement Consideration paid by and on behalf of the
Defendants by way of the provision of the Letter of Credit for the benefit of the Class is fair and
equivalent consideration for the release of the Class' Settled Claims .

5 . The Complaint, which the Court finds was filed on a good faith basis in
accordance with the Private Securities Litigation Reform Act and Rule 11 of the Federal Rules of
Civil Procedure based upon all publicly available information, is hereby dismissed wit h
prejudice and without costs, except as provided in the Stipulation, as against the Defendants .

6 . Members of the Class and the successors and assigns of any of them, are hereby
permanently barred and enjoined from instituting, commencing or prosecuting all claims
(including Unknown Claims) (i) asserted in the Consolidated Action by the Class Members (or
any of them) against any and all of the Released Parties, or (ii) that could have been asserted in
any forum against any Released Party by the Class Members (or any of them) arising out of, in
connection with the purchase of the ADSs (as defined in paragraph 1(e) of the Stipulation) or the
Instruments contemplated under paragraph 1(e) of the Stipulation, or otherwise based on, directly
or indirectly, the facts, transactions, occurrences, representations, acts, omissions or allegations
set forth or otherwise implied in the complaints, motions and all other related documents filed in
the Consolidated Action (the "Settled Claims") against all persons and entities named as
defendants in the Consolidated Action, each of the Issuing Subsidiaries, all persons or entitie s
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against or in respect of which or whom any claim or allegation was, is, could be or could have
been made in the Consolidated Action and any of the actions consolidated in the Consolidated
Action, and, with respect to each and every one of the foregoing, their respective past, present
and future affiliates, subsidiaries, parents, successors, predecessors, directors, managing
directors, commissioners, shareholders, members, agents, principals, partners, managers ,

employees, officers (howsoever described), families, advisors (whether financial, legal or
otherwise), attorneys, and their respective legal representatives, heirs, executors, estates,
administrators, successors and assigns (the "Released Parties") . The Settled Claims are hereby
compromised, settled, released, discharged and dismissed as against the Released Parties on the
merits and with prejudice by virtue of the proceedings herein and this Order and Final Judgment .

7. The Defendants and the successors and assigns of any of them, are hereby
permanently barred and enjoined from instituting, commencing or prosecuting any and all claims
that have been or could have been asserted in the Consolidated Action or any forum by the
Defendants or any of them or the successors and assigns of any of them against any of the Lead
Plaintiffs, Class Members or their attorneys, which arise out of or relate in any way to the
institution, prosecution, or settlement of the Consolidated Action (the "Settled Defendants'
Claims") . The Settled Defendants' Claims of all the Released Parties are hereby compromised,
settled, released, discharged and dismissed on the merits and with prejudice by virtue of the
proceedings herein and this Order and Final Judgment .

8. Neither this Order and Final Judgment, the Stipulation, nor any of its terms and
provisions, nor any of the negotiations or proceedings connected with it, nor any of the
documents or statements referred to therein shall be :

7
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(a) offered or received against the Defendants as evidence of or construed as
or deemed to be evidence of any presumption, concession, or admission by any of the
Defendants with respect to the truth of any fact alleged by any of the plaintiffs or the validity of
any claim that has been or could have been asserted in the Action or in any litigation, or the
deficiency of any defense that has been or could have been asserted in the Action or in any
litigation, or of any liability, negligence, fault, or wrongdoing of the Defendants ;

(b) offered or received against the Defendants as evidence of a presumption,
concession or admission of any fault, misrepresentation or omission with respect to any
statement or written document approved or made by any Defendant;

(c) offered or received against the Defendants as evidence of a presumption,
concession or admission with respect to any liability, negligence, fault or wrongdoing, or in any
way referred to for any other reason as against any of the Defendants, in any other civil, criminal
or administrative action or proceeding, other than such proceedings as may be necessary to
effectuate the provisions of this Stipulation ; provided, however, that if this Stipulation is
approved by the Court, Defendants may refer to it to effectuate the liability protection granted
them hereunder;

(d) construed against the Defendants as an admission or concession that the
consideration to be given hereunder represents the amount which could be or would have been
recovered after trial ; or

(e) construed as or received in evidence as an admission, concession or
presumption against Lead Plaintiffs or any of the Class Members that any of their claims are

8

Redistributed by Joshua Neil Rubin, EDiscovery Counsel, http://jnrubinlaw.com

without merit, or that any defenses asserted by the Defendants have any merit, or that damage s
recoverable under the Complaint would not have exceeded the Gross Settlement Fund .

9. The Plan of Allocation is approved as fair and reasonable, and Plaintiffs' Counse l
and the Claims Administrator are directed to administer the Stipulation in accordance with it s

terms and provisions .

10. The Court finds that all parties and their counsel have complied with each

requirement of Rule 11 of the Federal Rules of Civil Procedure as to all proceedings herein.

11 . Plaintiffs' Counsel are hereby awarded [

% of the Settlement Amount ]

[the sum of $ ] in fees, which sum the Court finds to be fair and reasonable, an d
in reimbursement of expenses, which amounts shall be paid to Plaintiffs' CoLead Counsel from the Settlement Fund with interest from the date such Settlement Fund wa s
funded to the date of payment at the same net rate that the Settlement Fund earns . The award of
attorneys' fees shall be allocated among Plaintiffs' Counsel in a fashion which, in the opinion of
Plaintiffs' Co-Lead Counsel, fairly compensates Plaintiffs' Counsel for their respectiv e
contributions in the prosecution of the Action .

12. In making this award of attorneys' fees and reimbursement of expenses to be pai d
from the Gross Settlement Fund, the Court has considered and found that :
(a) the settlement provides US $46 million in cash for the members of th e
Class, and numerous Class Members who submit acceptable Proofs of Claim will benefit fro m
the Settlement created by Plaintiffs' Counsel ;
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(b) in addition, the Settlement provides that the Defendants shall pay al l

reasonable costs of notice and administration of this Settlement ,
(c) Over copies of the Notice were disseminated to putative Clas s
Members indicating that Plaintiffs' Counsel were moving for attorneys' fees in the amount of up
to thirty percent (30%) of the Settlement Amount and for reimbursement of expenses in an
amount of approximately $

and [I objections were filed against the terms o f

the proposed Settlement or the ceiling on the fees and expenses requested by Plaintiffs' Counse l
contained in the Notice ;

(d) Plaintiffs' Counsel have conducted the litigation and achieved th e
Settlement with skill, perseverance and diligent advocacy ;

(e) The action involves complex factual and legal issues and was activel y
prosecuted over four years and, in the absence of a settlement, would involve further length y
proceedings with uncertain resolution of the complex factual and legal issues ;

(f) Had Plaintiffs' Counsel not achieved the Settlement there would remain a
significant risk that Lead Plaintiffs and the Class may have recovered less or nothing from th e
Defendants, and would have faced significant obstacles to collection even if they were successfu l
in obtaining a judgment ;

(g) Plaintiffs' Counsel have devoted over hours, with a lodesta r
value of $ , to achieve the Settlement ; and

(h) The amount of attorneys' fees awarded and expenses reimbursed from th e
Settlement Fund are consistent with awards in similar cases .
10
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13 . Except as otherwise specifically provided in the Letter of Credit, exclusiv e
jurisdiction is hereby retained over the parties and the Class Members for all matters relating t o
this Action, including the administration, interpretation, effectuation or enforcement of th e
Stipulation and this Order and Final Judgment, and including any application for fees an d
expenses incurred in connection with administering and distributing the settlement proceeds to
the members of the Class .

14. Without further order of the Court, the part ies may agree to reasonable extension s
of time to carry out any of the provisions of the Stipulation .

15. There is no just reason for delay in the entry of this Order and Final Judgment an d
immediate entry by the Clerk of the Court is expressly directed pursuant to Rule 54 (b) of th e
Federal Rules of Civil Procedure .

Dated : New York, New York

, 2006

Honorable John E . Sprizzo
UNITED STATES DISTRICT JUDGE
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